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Starvation on the Mainland 


"bree months ago, a Russian veterinary 


surgeon who had lived for more than 


. ty years in China decided to pack up and 


we the Chinese mainland. In an interview 
n tO a newspaper reporter soon after his 
; al in Hongkong he declared that conditions 
the Communist-controlled mainland had be- 

‘so unbearable that no human beings 


really live there.” This description of 


the living conditions on the mainland as given’ 


bythe Russian veterinary surgeon—jncluding the 
mark that ‘“‘no human beings could really live 


there” —is certainly no exaggeration. Neverthe- 


450,000,000 human beings still have to 


ive there; there is no other place where they 
lp go, and they have to remain where they 
ae no matter how unbearable living conditions 


Sethe meinland have become. That the descrip- 
given by the Russian veterinary surgeon 


is no exaggeration may be clearly seen from 
lent reports on the food shortage behind the 
Ba nboo Curtain. 
themselves have admitted that at least 200,000,- 
00¢ persons on the mainland do not have enough 


The Chinese Communists 


id. The only rice available now is unpolish- 
dand is being called ‘thealth rice” by Com- 
In Shanghai each adult 
tting 16 ounces of rice daily and each child 
In Hunan Province the ration 


nd six ounces for a child. In the districts around 
chow, which is 50 miles west of Shanghai 


ip one of the most densely populated areas, 


$ are getting only six ounces daily and 
fs ; . 
dren three ounces. This of course is far 

the minimum for subsistence on a Chinese 


dict. Throughout East China cooking oil is 
being rationed by the Communist Oil and Fats 
Company. In some places buyers are reported 
awaiting their turn in queues to buy a ration 
of one catty allowed each houschold monthly. 
And most of,the oil available under the ration- 
ing system is adulterated with oil from cotton 
seeds and vegetables. Communist propagandists 
are telling the people that adulterated oil con- 
tains extra vitamins. The main source of cook- 
ing oil on the mainland is soya beans, but these 
have disappeared from the open market and 
even soya bean curd is difficult to obtain. What 
are the main causes of this food shortage in 
the so-called ‘*People’s Republic of China”? 
Why is the ‘‘People’s Government”. unable to 
provide for this vital need of the ‘people’ who 
are now on the verge of starvation? While it 
is true that natural calamities ruined much of 
the nation’s food crop last year, two other fac- 
tors are mainly responsible for the present acute 
shortage of food, One is the fact that the?farms 
given the farmers under the Communist “land 
reform”’ are too small to run as economic units, 
and the taxes in kind collected from them are 
too heavy. Asa result, many farmers have 
deserted their farms and flocked to the cities 
to seek jobs. The other is the Chinese Com- 
munists’ policy of exporting foodstuffs to Soviet 
Russia and the Red satellites in Europe in ex- 
change for arms and for machinery and. equip- 
ment for their “‘industrialization” program. The 
tragic spectacle of 200,000,000 people facing 
Starvation is a matter of no great. concern to 
the Peiping regime, which has long been report- 
ed to be in favor of reducing China's popula- 
tion by one half. If the Communists are to be 
prevented from carrying out their diabolical 
scheme, the Chinese mainland must be liberated 
as soon as possible, and this is a task in the 
accomplishment of which the Western democra+ 
cies, for humanitarian reasons, should extend 
all possible assistance to the Government. of 
Free China. 





British Lion and Peiping Puppets 


Early last month, Dr. Hu Shih, the noted 
Chinese scholar, declared upon his arrival at 
San Francisco from Taipei that he believed 
that Great Britain would soon withdraw her 
recognition of the Peiping puppet regime because 
of the humiliation she had suffered at the hands 
of the Chinese Communists. What basis Dr. 
Hu had for making this prediction we do not 
know, but it is certainly undeniable that 
London's unilateral recognition of the Peiping 
regime has turned out to be quite humiliating 
to the British people, and that the only logical 
course of action open to the British Government 
is to withdraw that recognition without further 
delay. Although four years have elapsed since 
Great Britain’s hasty recognition of Mao Tse- 
tung’s so-called ‘People’s Republic of China,” 
the Chinese Communists have stubbornly refused 
to establish formal diplomatic relations with 
her. What have the British gained from their 
one-sided expression of goodwill toward Peiping? 
The only result is continued frustration, which 
Mr: Anthony Eden, the British Foreign Secretary, 
has very properly described as ‘‘unsatisfactory.” 
Great Britain's political leaders, if they still 
have any sense of honor and-shame, should un- 
hesitatingly withdraw their recognition of the 
Peiping regime—a step which should have been 
taken two or three years ago; but we do not 
believe there is much likelihood of their taking 
such a step at an early date. Truth to tell, 
British policy in the Far East has been char- 
acterized by a lack of statesmanship ever since 
the termination of World War II. - The Labor- 
ites, who were in power in 1950, very foolishly 
decided upon the recognition of Mao’s regime 
without waiting to see how Moscow's puppets 
in Peiping would behave themselves in the 
handling of domestic. problems and external 
relations. The Conservatives have not displayed 
any greater wisdom since they took over the 
reins of government. Presumably Sir Winston 
Churchill and his colleagues have long come to 
the conclusion that the Laborites really made 
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a serious mistake in extending diplomatic Fecog._ 


nition to the Peiping regime. If so, they have! 
certainly given no indication that they are Cager | 
to correct that mistake. London's Persistent 
refusal to take a stronger stand against the 
Communists cleary shows that Great Britain ig 
still anxious to appease Peiping in the hope of 
increasing the volume of her trade with the 
Chinese: mainland. 
however, have already given ample proof of 
their unwillingness to normalize their relations 
with the British, whether diplomatic or com. 
mercial. Another reason why the British 
Government does not dare to withdraw its 
recognition of Peiping is perhaps its fear that 
such action might cause the Chinese Commu. 


The Chinese Communists, 


nists to launch an armed attack on Hongkong, 
This fear, however, is unnecessary. Under the 
present circumstances, Hongkong in British 
hands is more useful to the Communists than 
it would be if it were seized by Mao’s forces, 
Moreover, Great Britain would not be fighting 
single-handed in the defense of Hongkong if 
she had the determination to resist Communist | 
aggression. It would be sheer cowardice on 
her part if the Peiping puppets should be per. | 
mitted to continue to twist the British lion's! 
tail. ° 


India, Pakistan and U.S. Aid 


Prime Minister Jawaharlal Nehru of India, 
the self-appointed spokesman for Asia, is well 
known for his fence-sitting attitude toward the 
present struggle between the Communists and 
the democracies. And as fence-sitters have to 
take care not to lean too much to either side, 
their words and actions are bound to be char- 
acterized by frequent inconsistencies and seif- 
contradictions. To this general rule Mr. Nehru 
is of course no exception. As a matter of fact, 
the Indian Prime Minister has been leaning to 
the side of the Communists rather than that of 
the democracies, and for this reason he has been 
even. more inconsistent than he would other- 
wise be, since one of the things he is extremely 
loath to do is to confess to his being pro-Com- 
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gunist. One concrete instance which can:be cited 
ys an irrefutable proof is his objection to Ameri- 
gn aid for Pakistan, When it was first reported 
afew months ago that the United States was 
gnsidering the extension of military aid to 
Pakistan, such a hue and cry was raised by 
Mr. Nehru that it apperaed as if India would 
yon be invaded by her Islamic neighbor and 
her fate were hanging by a thread. Actually 
the proposed U.S. aid to Pakistan could in no 
way be considered as a threat to India—and Mr. 
Nehru knew it, too. Why, then, did he voice 
his opposition to American aid for Pakistan? 
In our opinion, there can be a threefold explana- 


tion for Mr. Nehru’'s attitude, which he obviously 


has not seen fit to give up. In the first place, 
Mr, Nehru is afraid that Pakistan’s greater 
military strength resulting from U.S. aid would 
detract from India’s influential position as the 
bigger one of the two neighboring states, and 
thereby also from his prestige as Indian Prime 
Minister, Im the second place, it is not im- 
probable that Mr. Nehru might be harboring 
the design of conquering Pakistan and again 
making her a part of a greater India—an 
ambition which would remain unfulfilled if 
Pakistan should become militarily strong. In 
the third place, Mr. Nehru apparently thinks 
that by opposing U.S. aid to Pakistan he would 
be able to ingratiate himself with the Russian 
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and Chinese Communists. This third reason, 
indeed, also helps to explain why Mr. Nehru 
rejected American military aid to India when 
it was offered by Washington for the purpose 


of assuaging his feelings.’ In other words, the 


Indian Prime Minister is determined to keep 
Pakistan militarily weak and at the same time 
is afraid of doing anything that might displease 
the Communists. ‘Instead of being a true peace- 
lover, Mr. Nehru is merely a ‘‘peace-monger,” 
and all the gestures he has, made allegedly for 
the promotion of “peace” in connection with 


‘the Korean war, the Indo-Chinese war and the 


H-bomb have been made at the bidding of 
Moscow and Peiping. His ill-disguised pro-Com- 
munist policy has disqualified him for the role 
of either a peace-maker or a spokesman for 
Asia. Senator William F. Knowland was right 
when he said half a year ago that one mistake 
made by United Nations members, ‘‘as well as 
by some of our own people, is to assume that 
Mr. Nehru is the authentic Voice of Asia.” 
Declaring that the Indian Prime Minister could 
not speak for any of the other Asiatic countries, 
he pointed out that the neutrality doctrine of 
India could only result in the whole of Asia 
being taken over by the Communists. Senator 
Knowland’s penetrating insight, indeed, should 
have enabled the entire ‘free world to see Mr, 
Nehru ja his true colors. 





Communism in Free Europe 


t the end of World War II, national Com- 

munist parties in Free Europe found 
themselves stronger in numbers and: richer in 
opportunity than ever before or since. The 
courage of the participants in the resistance 
movement in various European countries, alleg- 
edly led by Communists, had won the Com- 
munists the friendship of many and the tolera- 
tion of almost all. The national Communist 
parties reached the height of their success in 
1946 when in France, their pre-war vote of 
1,500,000 became 5,489,000. In Belgium, their 
percentage vote of 5.3 in 1939 was increased 
to 12.7 in 1946. in Denmark, three seats in 
the Lower House in 1939 rose to 18 in 1945. 
Thear membership in Britain more than dou- 
bled. They were given a place in the coalition 
goyernments of 10 countries—Italy, France, 
Belgium, Norway, Denmark, Finland, Austria, 
Luxembourg, Greece and Iceland. 

1947 saw the turning point in the fortune 
of the national Communist parties in Europe. 
In 1947, Communists resigned or were excluded 
from most of the coalition governments. The 
Soviet Union and her satellites—East Germany, 
Poland, Hungary, Rumania and Bulgaria— 
rejected the Marshall Plan. Cominform was 
inaugurated. The rape of Czechoslovakia early 
in 1948 marked the beginning of the cold war 
in real earnest. With the organization of the 
world’s Free Trade Union in 1949, the Com- 
munist-dominated World Federation of Trade 
Unions was dealt an almost fatal blow. Late 
in 1949, the fall of the Chinese mainland to 
Communist domination gave a jolt to European 
complacency. The formation of the North At- 
lantic Treaty Organization and the rearmament 
of West Germany gave heart to most of Free 
Europe. The preliminaries to the Geneva Con- 
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ference on Korea and Indo-China were not cal 
culated to further the interests of Internationa] 
Communism. 

In Free Europe today, six countries are for 
the moment immune to the menace of Stalinist 
Communism in their domestic politics. The 
Irish Republic has no Communist party. In 
Spain, Portugal, Turkey and Greece, Commu 
nism is banned. In Yugoslavia, Stalinist Com. 
munism is illegal. Spain and Greece had re. 
cent experience in being embroiled with Sta 
linist Communism. Portugal, due to her geo 
graphical propinquity to Spain, had seen Inter 
national Communism at work from the grand 
stand. From her historical encounters, Turkey 
had gathered the lesson that anything receiving 
Russian support would be axiomatically inimi- 


cal to Turkish interests. Yugoslavia, having 


divorced herself from Stalinism, has every 


reason to look askance on Malenkovism. 


In West Germany, the Communist Party, 


with a membership of 600, secured 1,207 votes 
in the most recent general election. In the 
United Kingdom, with a membership of 34,801, 
the Communist Party polled 21,642 votes in 
the most recent general election. In _ neither 
did it secure a parliamentary seat. Communist 
strength has increased to 5 seats out of 196 
in the lower legislative body of Switzerland and 
43 out of 200 seats in the lower legislative 
body in Finland. Other European countries im 
which Communist strength has registered an 
upward trend are Sweden, Denmark, Belgium, 
Norway, Austria, Holland, Luxembourg and 
Iceland. The Communist Party is of great 
political importance in France. In Italy, it is 
a major political power. 

In France, the Communist Party is strong, 
particularly in electoral strength and trade 


FREE CHINA REVIEW 





ee QRBREeESTB BSS SE 


ynion support. At the polls, it is the largest 
single political party. In the labor movement 
it controls the largest labor union. It has an 
extensive party press. In the Chamber of Dep- 
uties, it operates in close cooperation with the 
Union des Republicains Progressistes, Mouve- 
ment Democratique de Renovation Madagascar, 
Parti Socialiste Unitaire Democratique, Mouve- 
ment pour le Triomphe des Libertes Democra- 
tiques and Union Democratique du Manifests 
Algerien. It occupies 96 out of 627 seats in 
the Chamber. 

In Italy, the Communists, supported by the 
Nenni Socialists, dominate the political left. 
Despite some membership losses in recent years, 
they have continued to gain in electoral sup- 
port. In the national elections of 1953, the 
two parties polled 35.3 per cent of the vote as 
compared with 31 per cent in the 1948 national 
elections. The Communist Party and the Nenni 
Socialist elements control the Italian General 
Confederation of Labor which is the largest 
trade union organization of Italy, The Com- 

_munist Party has 143 out of 590 seats in the 


lower legislative body. Palmiro Togliatti, in a 


report to the Central Committee of the Italian 
Communist Party, pointed out that **The best 
results were obtained in the southern provinces 
owing to the excellent work that had been done 
by the Movement for the Renaissance of the 
South and of Sicily.” Giorgio Amendola, who 
is in charge of Communist propagapda and or- 
ganization in southern Italy, wrote in the weekly 
Rinascita that ‘tthe Communist Party aims at 
becoming the largest party of the South through 
systematic activity and a program so framed 
as to appeal not only to all classes of workers, 
including casual land laborers and the poorer 
section of the peasantry, but also to all the 
other sections of the population, including the 
middle and the lower middle classes in towns 
and in the countryside.” That he wds not 
boasting could be seen from the electoral re- 
turns. In the province of Naples, the Commu- 
nist vote which had been 74,765 in 1946 be- 
came 229,790 in 1953. In the province of 
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Taranto, 88,100 electors voted the Cominunist 


ticket in 1953 as against 29,229 in 1946. In 


the province of Palermo in Sicily, the corre- 
sponding figures were 12,372 in 1946 and 81,- 
291 in 1953. In the province of Cagliari in 
Sardinia, they were 39,238 in 1946 and 823044 
in 1953. 

In both France and Italy, Communist. depu- 
ties in the lower legislative body have suf- 
ficient strength to hamstring the working of 
democratic government. How did they come 
by such power? In both, the Communist Party, 
emerging from the war with great prestige and 
resourses, captured control of the main trade 
unions. In both, the Communists were thought 
to be the strongest opponents of recently ex- 
perienced and detested Fascism. In _ both, the 
Communists were able to capitalize and enlarge 
on the part they played in the underground 
resistance during the war. In both, there is 
fairly widespread anti-clericalism. In both, the 
revolutionary tradition is strong. Jacobinism 
and the spirit of Risorgimento have left roots 
in both deep enough to make many people au- 
tomatically think that to vote as left as possi- 
ble—to vote Communist—is the strongest pro- 
test against the present. 

In Italy, the main appeal of the Communist 
Party derives from social inequality, poverty, 
chronic unemployment and Malthusian inability 
to increase food production to catch up with the 
increase of population. In France, while gen- 
eral economic conditions are much better than 
those obtaining in Italy, the division between 
the “haves” and the “have-nots” is- both deep- 
rooted and widespread. The Communist Party 
in France has been successful in preying on 
the psychology of a large section of the popu- 
lation who would always vote for the party 
which it regards as representative of the “*have- 
nots.” The greatest appeal of the French Com- 
munist Party depends on its assured position 
as the only real and pure movement of the 
workers. The French Communist Party also 
played upon the war psychosis of the French 


people by pretending to be the champion of 
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‘peace. Its campaigns against the war in Indo- 
China, the expense of military credits, American 
‘interference’ in European affairs and the 
rearming of West Germany have all found ready 
response. 


as Stalin. 


Picasso has been as good a symbol 


The tactic of national Communist parties in 
Free Europe in international relations is the 
detachement of their respective countries from 
the western alliance which they consider to be 
the single greatest threat against the interests 
Specifically, 


of International Communism. 


they would work to obstruct the development 
of NATO, the rearmament of West Germany, 
Participation in the UN sanctions against ag- 
‘gression in Korea and suppression of the Com- 
munist rebellion led by Ho Chi Minh in Indo- 
China. 


atmosphere which will undermine the confi- 


They seck to create a_ psychological 


dence of countries in Free Europe in their own 
They try 
always to defeat any attempt of the countries 
of Free Europe at organizing their military or 
They do their best to in- 
.crease the friction which is normally inevitable 


respective capacity for self-defence. 


economic strength. 


between the United States and the countries 
of Free Europe. 


In domestic affairs, the national Communist 
incum- 
bent governments of Free Europe and break 
their 
They would try to build 
up large popular movements by appealing to 
individuals 


parties would attempt to weaken the 


up the social and economic fabrics of 
respective countries. 
from as many social, religious, 
economic and political groups as possible. In- 


stead of the heckneyed call to the class strug- 


gle, they would exploit the pro-western foreigh 
policies of their countries. Little would be 
said for economic and political policies which 
are distinctively and evidently Communist 

mature. Advocacy of the use of force to over. 
throw their governments would be scrupulously 


avoided. Contending that their government} 


‘ have sacrificed national interests in kowtowing 


to the United States, they would claim tha 
they alone are defending tradjtional national 
interests. They pose as the true nationalists 
of their countries and the true protectors of 
civil rights. They claim that they deserve the 
cooperation of all lovers of freedom. With 
different slogans to suit local conditions, they 
would claim to be the mouthpiece of all the 
discontented wherever found. They wouldat 
mind using conflicting propaganda points a 
different times and different places. 

With such tactics, the national Con mia 
parties in Free Europe would contribute to the 
attainment of the final goal of International 
Communism in Europe—satellization and con. 
quest. The tactics of International Communism 
may change to suit particular new develop. 
ments; there can be no conceivable change is 
the final objective of International Commu. 
Finland or Iceland 
may take precedence over France and Italy to 


nism of world conquest. 


the dubious honor of being the next satellite, 
So long as the aims and tactics of International 
Communism are well understood by Free Eu 
ropeans, there is still hope. When they take 
firm and united action to fight International 
Communism, Europe will remain free. 


The Birth of A New Satellite 


he announcement made by the Soviet Gov- 
ernment on March 26 that the so-called 
German Democratic Republic has become a 


6 


“sovereign state’ is likely to deceive no ont 


on this side of the Iron Curtain, The fact that 


Soviet troops will continue to be stationed on 
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the “territory of the German Democratic Re- 
public” is irrefutable proof that East Germany 
jg no more “‘sovercign” than any other of the 
half a dozen Eastern European satellites that 
have been set up since the end of. World War 
I]. As the United States Department of State 
has rightly commented, ‘If those troops were 
removed the entire puppet regime would col- 
lapse under the weight of the hatred and hostili- 
ty of the populace which it has the effrontery 
toclaim it represents,” 

In addition to the continued control ex- 
ercised by Soviet military forces, the so-called 
Socialist Unity (Communist) Party under the 
leadership of Walter Ulbricht will see to it that 
all instructions emanating from the Kremlin 
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all the 
‘couldn & shall be implicitly obeyed and carried out through- 
nts gy out East Germany. After almost nine years 


of military occupation, during which the Com- 
munist party apparatus has been carefully built 
up, the Soviet Government is confident that it 
has the situation well in hand and can afford 
to declare the ‘‘sovereign” independence of the 
puppet East German regime. 

The Soviet statement declared, ‘‘The German 
Democratic Republic is to be free to decide at 
its own discretion its internal and external af- 
fairs, including the question of relations with 
West Germany.” This emphasis on the freedom 
ofthe puppet regime toconduct its own internal 
and external affairs, particularly with reference to 
its relations with West Germany, should be read 
with the lessons of Korea in mind. It will be 





m unist 

to the 
ational 
d com 







unism 






velop. 
ige in 
mmu. 
-eland 
aly to 
ellite, 
tional 
e Eu 

take 
ional 











war, the Soviet Government had first of all set 
up a puppet regime in North Korea just as it 
has done in East Germany now; that it had 
helped to train and equip a North Korean army, 
as it will doubtless do in East Germany in the 
near future; and that, as soon as the North Korean 
army had been fully trained and equipped, it had 
withdrawn all Soviet occupation troops in pre- 
paration for the attack on South Korea on June 
25, 1950. Some day the free world will wake up 
to find that the Soviet Government, when it is 
absolutely sure of its grip on its East German 
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tecalled that, before the outbreak of the Korean 





puppets, has withdrawn its occupation troops 
from East Germany. When that day comes, it 
will be the signal for the imminent outbreak 
of a “‘civil war” in Germany between the ecast- 
ern and the westen halves on the pattern of the 
war between North and South Korea. 

As The New York Times has justly observed, 
“fas a ‘sovercign’ state, the new satellite could 
now rearm openly, as it has done surrepti- 
tiously.” According to an estimate made by 
Anthony Eden, the British Foreign - Secretary, 
the East German police army numbers 177,000 
men equipped with tanks, self-propelled guns 
and aircraft, while the West German police force 
consists of only 110,000. With the Soviet Gov- 


ernment’s declaration of an independent and= 


“sovereign’’ East Germany, there is nothing to 
prevent the 177,000 East German “policemen” 
from becoming an East German Army over- 
night. But in the case of West Germany the 
situation is entirely different, There, the Eu- 
ropean Defense Community is yet a paper scheme, 
and so long as the EDC remains unratified by 
France, West Germany cannot proceed to rearm 
in order to serve as a sort of counterpoise to 
the Soviet army in East Germany. In the 
meantime, the Soviet Government will, of course, 
do everything in its power to picture to France 
the horrors of a rearmed West Germany and 
dissuade her not to ratify the EDC treaties. In 
the end, therefore, the puppet regime in East 
Germany will be in a position of overwhelming 
military superiority over the German Federal 
Republic in the west, which will be no match 
for the puppet army once a Korean-type “civil 
war’ breaks out. 

A corroborating evidence showing that the 
Soviet Union has some sinister purpose in mind 
is furnished by an item in the Newsweek mag- 
azine for April 12 under the caption of ‘*Trouble 
Sign?” This is the story: **A potentially menac- 
ing piece of transport information from East 
Germany: double tracking of all main rail lines 
is suddenly being pushed hard, with particular 
activity centered around the city of Halle, which 
is the reloading area for most Russian zone 
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freight traffic. Note: it was the Reds them- 
selves who tore up the second tracks at the end 
of the war and sent them home to Russia.” 
This double tracking of all main railway lines 
may mean that either the Soviet Union herself 
or the newly created satellite in East Germany 
will be using them, presumably for military 
purposes. 

The addition of another satellite to the long 
list of puppet regimes taking orders from the 
Kremlin is the grimmest warning that. the 
Soviet Government is proceeding with its 


grandiose plan of world conquest without the 
slightest intention of budging an inch from the 
position it has always taken. There may be 
tactical changes and temporary shifts of em. 
phasis, but the grand objective of world dom} 
nation and world revolution will always remain 
to inspire the leaders and the rank and file of 
International Communism. Let all free peoples 
and nations take this warning seriously and 
resolve to meet the common danger with de 
termination and courage. 


Quintessence of the Chinese Moral Character 
Wisdom, Benevolence and Courage which China has always 
regarded as universal virtues, together with Sincerity, the motive 
power of these three virtues, constitute the quintessence of our 


national moral character. 


From China's Destiny by 
President Chiang Kai-shek. 
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Chinese war in ways not calculated to 
win the war. Their chance of winning it would 
be greatly enhanced if their psychosis of war 


ith de I French are fighting the present Indo- 


weariness could be rid of, if International Com- 


munism with its headquarters at the Kremlin 
could be made to call off the hounds, if the 
French, in spite of the encumbrance of their 
past record in the country, could inspire con- 
fidence and fervor in the Indo-Chinese popula- 
tion and if they could change their present 
methods of operation, If any one of these con- 


ditions be lacking, it would be an excess of ' 


optimism to hope for victory. This is not in- 
tended to cast any reflection .on the gallantry 
and bravery of the French people. They have 
their military tradition. Whatever the outcome 
of the war may be, the present defenders of 
Dien Bien Phu, Colonel Christian de Castries 
and his men, will go down in history as heroes. 

However, heroes will be of little avail under 
the circumstances the war is being fought. The 
French have intended to fight this war with-a 
limited objective. They first wanted merely to 
put down the few guerrillas under Ho Chi-minh. 
But now only God knows what the French want to 
do as regards the war. Probably every French- 
man has his own views on the subject. which 
vary in degr@ of vindictiveness in accordance 
with his political hue. By and large the French 
people are suffering from a psychosis of war 
weariness. In the Jast two centuries hardly a 
generation of Frenchmen passed without a war, 
and in the present generation there have been 
two world wars and a few minor ones thrown 
in between. The present Indo-China war 
followed closely on the heels of the late world 
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Can the French Win? 


By Edward Y. K. Kwong 












war and has been dragging on for nearly cight 


years. If Indo-China was formerly considered 


the jewel of the French colonies, its upkeep has 
now proved so costly that most Frenchmen 
would be more willing to part with it for any 
consideration than to be stuck with a wasting 
asset. Even the most sanguine suppor- 
ters of the present war would want no more 
than the accomplishment of a strictly limited 
objective. 

The trouble with a limited: war is that the 
other side may not subscribe to the idea of keep- 
ing it from expanding in scope and severity. 
While the French want no more than holding 
on to some of the things they used to have, 
the Communists under rhe direction of the 
Russians want to lay a solid foundation for 
their expanding empire. Their aggression under 
the aegis of Russia is aimed at the realization 
of three main objectives in Asia—to gain control 
of the manpower in China, food in Indo-China, 
and clothing and industry in Japan. After they 
had taken control of the Chinese mainland, 
they immediately went after Indo-China to 
secure food and Korea to pave the way for their 
conquest of Japan. The Korean war has 
temporarily stopped their advance to Japan. 
That only makes them doubly ecager to go for 
the rice bowl in Indo-China. In view of the 
wide spread famine on the Chinese mainland 
at the present time, they realize more than 
ever the necessity of wresting that granary from 
the French. If this can be done before May 
when the rainy season sets in 2nd before the 
food situation becomes desperate, it will at once ~ 
tide them over a bad year and kesp the starv- 


. ing people from open gebellion. And what a 









fillip would the addition of such a country as 
Indo-China be to ‘the flagging morale of the 
Communists throughout the world! If Indo- 
China is so important to the Communists, is 
there any wonder that they would refuse to 
fight a limited war for its possession? 

The importance that the Communist world 
attaches to the country may be witnessed by 
the fact that even during the Korean war neither 
the Russians nor the Chinese Communists 
overlooked what was taking place in that south- 
ern country. The China Handbook 1953-54 
published the following important provisions of 
a secret treaty signed by Chou En-lai with the 
Russians while he was leading a delegation to 
Moscow in the winter of 1952-53: 

(1) Soviet Russia undertakes to allot enough 
weapons and munitions to equip five Vietminh 
divisions. 

(2) Soviet Russia 
twenty-seven small gunboats to assist Victminh 
to start building up the latter's first fleet. 


undertakes to provide 


(3) Soviet’ Russia, the Peiping ‘regime, and 
Vietminh will jointly establish a high command 
in Nanning to take charge of the direction of 
war'in Indo-China. 

(4) As soon as the Chinese Communists start 


military action in Southeast Asia, they will 
move the force of 150,000 men now stationed 
at the Kwangsi borders into Indo-China to 
participate in the fighting. 

(5) The three hundred airplanes now station- 
ed in South China will at the start of the war 
fly into Vietminh to serve as the first-line air 
force. 

(6) Soviet Russia undertakes to establish two 
airfields in Vietminh for strategic bombing. 

(7) Soviet Russia and Peiping jointly under- 
take to extend to Vietminh effective economic 
assistance. They are both empowered to ex- 
pedite the shipment of raw materials from 
Vietminh to Manchuria in China, where the 
raw materials will be made into war supplies 
to be shipped back to Vietminh. 

This treaty was signed when the Communists, 
both Chinese and Russian, had their hands full 
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in Korea. Now that fighting has stopped ig 
the latter country, there is reason to belieye 
that the scope of Communist assistance both 
in manpower and in supplies to Vietminh would 
be vastly extended. What has kept the Com. 
munist air force from actively participating jg 
undoubtedly due to the repeated warnings sound. 
ed by the United States Government to the 
Chinese Communists to keep away from Indo. 
China. However, these warnings have not 
prevented Chinese Communist technical per. 
sonnel from manning the Vietminh gun positions 
and from directing the war in various other 
capacities. Nor have they stopped the Chinese 
Communists from transferring large forces across 
the borders to man the rear positions so as to 
relieve the Vietminhs for the frontlines. The 
strategy the International Communists under 
the direction of the Kremlin have adopted seems 
to bear close resemblance to the Korean war, 
which is, to let the Chinese-Communists do the 
fighting and the Russians do the supplying 
(most of the times with cost). This will save 


the Russians from the stigma of aggression 


while at the same time it will give them free. 
dom of action so that at a critical moment of 
the war they can choose between direct intervyen- 
tion or calling off the hounds by proposing an 
armistice, as was done in Korea, They will 
get their share of the profit through exercising 
greater control over the Chinese Communist 
regime at Peiping, which will have to depend 
more and more on the support of the Russians 
when its own resources are wasted on foreign 
wars. Thus the French are not fighting Ho 
Chi-minh alone but also the Chinese and Russian 
Communists, and such a war cannot be won 
with a limited objective. . 

At the present time, the French and some 
other , misinformed countries pin their hope on 
the coming Geneva Conference as if it will bring 
them the settlement desired. This shows their 
lack of understanding of the Communist ways. 
The Russians, we must say Russians for they 
originated the idea, use conferences mainly for 
the purposes of (1) making propaganda, (2) 
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schieving their objectives without war, (3) play- 
jog for time and (4) causing confusion in: the 
enemy's camp. In the Geneva Conference they 
would try to achieve these objectives by mak- 
ing harsh demands one day and great conces- 
sions the next, only to go back again to their 
former demands the following day. As there are 
more than one party opposing them, there could 
easily be dissensions among the democracies so 
that when the Communists go away from 
Geneva, they either will have Indo-China prac- 
tically in their bag or will have caused so much 
trouble among the allies as to affect seriously 
their united front. Anyway the state of mind 
in which the Fregch go to Geneva predisposes 
them to disappointment. The-Communists, as 
js true with all other aggressors, respect only 

































inder force. There would be greater hope for peace, 
Fems if the democracies should lead from a position 
war, of strength and show a united front instead of 
) the weakness, indecision and dissension, 
ying In modern warfare, the battle for the mind 
Save is just as important as the one for the physical 
sion possession of territory. In this the French are 
ree. laboring under a tremendous handicap. Their 
of some two hunderd years’ rule over the country 
en. have not endeared themselves to the Indo- 
aa Chinese. In point of fact, Indo-China and Korea 
vill were often cited as two of the most oppressed 
ing among the colonial countries before World War 
ist Il. It is true that the French have given the Bao 
nd Dai Government a measure of home rule, but 
ns it is done grudgingly and for the obvious pur- 
gn pose of saving as much as possible their tottering 
to empire in Asia. It, therefore, follows that the 
an ' people are far from reconciled to the French. 
oat For such a government to be effective, it will 
have to demonstrate by deeds that despite its 
€ French ancestry, it is really working for the 
° best interest of the people. This will be extreme- 
8 ly difficult if not impossible under war condi- 
if tions. 
» On the other hand, the Communists are no- 
y thing if they do not know how to exploit the 
F gticvances and miseries of the people to their 
) own advantage. Taking advantage of the natur- 
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al dislike for alien rule on the part of the'Indo- 
Chinese, Ho Chi-minh and his gang declared 
that they are fighting for the independence of 
the country and for the purpose of driving the 
French out, both of which are true though not 
for the reasons that the common people are led 
to believe them to be. However, for the or- 
dinary people these twin objectives are good 
enough; they need no more convincing argu- 
ments. What they do not see, however, is that 
Ho Chi-minh and his gang are Communists. 
and are therefore traitors to their country, Ho 
Chi-minh was one of those brought to China 
in the middle twenties by the Russian Com- 
munist ‘Borodin to work for the. revolutionary 


_government set up by Dr. Sun Yat-sen in 


Canton, where he was shown by his Russian 
master the techniques and strategy of starting 
a popular revolution. He gained stature in the 
eyes of the Indo-Chinese during World War IE 
when he joined and later led the guerrillas to 
fight against the Japanese who were in occupa- 
tion of the country. After the war, he wanted 
to obtain from the French a greater measure 
of independence for Indo-China than the French 
were ready to concede, thus*giving start to the 
long war between his followers and the French. 
From this cursory survey of the past events, it 
will be seen that unfortunately for the French 
and the anti-Communist world at large, this 
man has cleverly and continuously been identify- 
ing himself as a patriot fighting -against alien 
rule. It will be tremendously difficult for the 
French, while carrying on the present war in 
Indo-China, to wipe out all remembrance of the 
past, to prove the necessity of their continued 
presence in the country and to show to the 
people that Ho Chi-minh is’ really a wolf in 
sheep's clothing, that he will bring to Indo- 
China, once he has gained full control of it, 
poverty, misery, oppression, devastation and 
genocide that are common with Communist 
rule elsewhere. In this ideological war, the 
French find themselves in a. position of tre- 
mendous disadvantage. 

As the war is now being fought in Indo- 
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China, the only thing that gives the French a 
semblance of superiority over the Vietminhs is 
air power. But ironically enough, the very 
thing that gives them superiority now plants 
the seeds for their future destruction. For in 
saturation bombing, anything that looks like 
human habitation will be destroyed. As a 
result, the common people who may otherwise 
have no sympathy with the Communists will be 
left with no choice but.to join the rebels so 
that they may have a chance to survive. The 
alternative is to face starvation or death from 
the broiling tropical sun, Under such circum- 
stances for every Vietminh killed, there would 
be hundreds of willing replacements. -It must 
be remembered that the Communists use the 
tactics of impoverishing the masses to force 
people to join them. Now because of war 
necessity, the French are creating this very 
condition for their enemy. After a thorough 
baptism of fire, all the Vietminhs have to do 
to get recruits is to hold out the prospect of 
food and a place to hide from the scorching 
sun which may bring about instant death. 


These victims of French bombing might have 
all through their lives been taught to hate the 
imperialists and thought nothing of it. But 
when their kinsfolk are killed and their homes 


destroyed, it would dawn upon them that what 
the Communists have told them is all true, and 
shey would hate the French and fight them 
-eith the zeal of fanatics. This partially ex- 
plains why the war has dragged on for eight 
years. A corollary to this is that it cannot be 
won the way it is fought. 

The time has come for the French to make 
a momentous decision. They must realize now 
that this is not a war in which they can play 
at penny ante but a game in which they have 
to use their blue chips if they want to stay in. 
Due to the strategic importance of Indo-China, 
the French, even if they have decided to quit, 
cannot simply conclude a treaty with Ho Chi- 
minh and go home. They must give the free 
world a chance to save the situation. They 


must let their friends contribute to the fight- 
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ing if they think they have had enough of% 
single-handed. However, they are not making 
things any casier for their friends by they 
refusal to join the United States in a joig 
declaration warning the Chinese Communists 
keep their hands off Indo-China. They may 
later be persuaded to change their mind but the 
psychological moment will have gone. Wh 
would have been a fifty-fifty chance of succeg 
would, because of France's initial irresolution, 
greatly alter the odds. 

Nor do the French help matters by refusing 
to let the Americans help in the training of 
the Indo-Chinese army. To fight Ho Chi-migh 
successfully in the long run, one can have og 
better plan than to train Indo-Chinese troops 
and inspire them with fervent patriotism and 
democratic idealism. Because of their historical 
background, the French would have a difficult 
time to dispel all Indo-Chinese doubts. Such a 
job may be better done by a disinterested third 
party. Because of their disinterestedness in 
aggression, the Americans should be able to fill 
the role and be acceptable to both the French and 


the Indo-Chinese. That the French government @ sri 


should refuse to consider the proposal of let. 
ting the Americans participate in the training 
of the Indo-Chinese armed forces for fear 
of antagonizing the Chinese Communists shows 
their lack of full understanding of Commu 
nism, and constitutes an important reason why 
victory is not yet in sight, 

Because of their inordinate solicitude not to 
incur the displeasure of the Chinese Commu 
nists, the French have consistently regarded In 
do-China as their domestic problem and frowned 
up on any outside offer of assistance that looked 
like interference, though this does not stop them 
from accepting financial aid and military sup 
plies from the United States. While their self 
denial does not stop the Chinese Communists 
from participating in the Indo-China war, it 
does put a ticklish problem to the countries 
that want to come to their assistance at the 
present juncture. This inexplicable attitude 
together with their eagerness for peace almost 
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st any cost will makethem a perfect subject for 
the Communists gathering at the Geneva Con- 
ference. The Communists would have all the 
jpitiative and the French would have all the 
ards stacked up against them, So much so 
that any conceivable agreement to be reached 
may prove to be their undoing. Take, for in- 
gance, the possible agreement to set up a sepa- 
nte conference for the negotiation of a ceasefire 
jp Indo-China—a not unreasonable suggestion if 
Geneva is worth attending. While the French 
may sit down at such a conference with a sincere 
sire to bring about the much needed peace, 
the Communists will see to it that it will be 
gnducted strictly a Ja Korea. 

It will be remembered that during the negotia- 
tions in Korea, the Communists used the inter- 

for military buildup and made several at- 
mpts to break through the allied lines. It 
id only after their repeated failures and the 
sern warning from the United States that the 
war would not be restricted to Korea if the 
Panmunjom talks failed that the present ceasefire 
was reached. ‘The peace negotiations in Korea 
wrictly followed the line of peace talks con- 


ducted by the Chinese Communists with the- 


Government of the Republic of China. Twosuch 
peace talks were held—one under.the auspices of 
General George C. Marshall, the United States 
Government representative, and the, other a 
ditect negotiation between the Chinese Govern- 
ment and the Communists. After each talk, 
the Communists grew stronger through military 
buildup and infiltration till a time was reached 
when they felt they had the situation under 
control. Then they practically called off the 
meeting by demanding capitulation of the 
Government of the Republic of China. Through 
such treachery, they gained possession of the 
Chinese mainland. 

Thanks to a defensible front line in Korea, 
the Republic of Korea and her allies were saved 
from the tragedy that befell the Government 
of the Republic of China. Now the Commu- 


fists are going to repeat the same trick on the 


French nation, a trick that had proved so prof- 
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itable to them in the past. As there is no 
clearcut defensible line in Indo-China, further 
substantial buildup of the Vietminhs will make 
the French position in Indo-China untenable. 

For the time being the only sensible solution 
for the French seems to be to accept friendly 
assistance in the conduct of the war. A new 
command, let us say, is to be formed under 
the auspices of the United Nations. In the event 
of such a broadening of the basis of command, 
the allies, presumably a number of states will 
take part in the joint effort, must start an in- 
tensive, concerted ideological offensive against 
the Communists. They must let the Indo- 
Chinese people know that the French have 
renounced once for all their rule over Indo- 
China; that they are going to see that the Indo- 
Chinese get the freedom and liberty they have 
wanted; that they are there for no other reason 
than fighting the Communists who are menac- 
ing the peace of the world and at the moment 
ravaging their country; that it is to the interest 
of every Indo-Chinese to fight the Communists 
to save himself and his country from poverty, 
misery, oppression, devastation, genocide and 
the Russian type of imperialism which is far 
more oppressive than anything can be. Every 
man, woman and child must be made to know 
these things and, as far as possible, the Indo- 
Chinese should be inspired with a desire to rid 
themselves of the curse of Communism and a 
willingness to take up arms to achieve their 
objective, Some such ideological campaign will 
have to be launched the minute the allies take 
up arms in Indo-China, if the country is to be 
saved in the long run. For to fight against 
Communism, military ' power alone is not 
enough. 

The Russian formula of aggression by proxy, 
first tried out in Greece, then in Korea, will 
be repeated ad nauseam unless it is effectively 
stopped in time. Ifa halt is not called in Indo. 
China, it. may be too late to call a stop in 
Malaya or the Near East. The Russians have 
chosen the Chinese Communists as their agents 
because they realize the importance of Asia to 
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the rest of the world. It is impossible to fight 
Ho Chi-minh by pretending to ignore the pres- 
ence of the Chinese Communists. 
it is plainly impossible for the French to tackle 
the Chinese Communists when all they want 
is to fight a limited war. Should the free 
world decide to come to the rescue of the 


However, 


French, one of the first considerations shoul 
be to find out how to knock out Russia’s junig, 
partner so effectively as to convince Russi 
herself that the free world is not only serioy 
about stopping aggression but also capable ¢ 
doing it, Not until this is accomplished wil} 


there be any lasting security for the free world 


America and Asia 


By Paul K.T. Sik 


illiam H. Seward, Secretary of State in 
WY the Lincoln administration, prophesied: 
“Henceforth European 
politics, European thoughts and European ac- 
tivity, although actually becoming more in- 
timate, will nevertheless relatively sink in im- 
portance; while the Pacific Ocean, its shores, 
its islands and the vast regions beyond will 
become the chief theater of events in the world’s 
great hereafter.’’ Indeed the relationships which 
exist between America and Asia have developed 
through the course of history. For one thing 
we are sure that as long as a friendly Asia 
remains, the American position in the Far East 


commerce, European 


is copper-riveted. Russia-in-Asia is a prisoner 
of geography. Russian Far East military action 
is strictly conditioned by maintenance of 
transportation over the 8,000-mile, largely 
single-tracked Trans-Siberian Railway, There- 
fore, in dealing with imperialist Communism, 
there is no more important task: of interna- 
tional relations than the development of mutual 
trust and confidence between Asia. and the 
democratic countries, particularly the United 
States. There is little wrong in saying Europe 
first and Asia second in the struggle against 
Communism. However, it is only safe to give 
first priority to Europe on condition that Asia 
be not lost to the totalitarian aggressors. 

In dealing with the present situation in 
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Asia we must keep uppermost in our minds 
the shocking truth that while Communig 
methods are chameleon-like and change co 

as convenience dictates, the fundamental nd 
ultimate objective of Communism is always 
the same. The philosophy of the Soviets is 
based on naked power and aggression — coercion 
both at home and abroad. This philosophy is 
inherent in the Soviet ideology of the class 
‘struggle, the dictatorship of the proletariat, the 
extermination of all opposition, and revolution 
aimed at a Communist-dominated world, There. 
fore, the stakes in this struggle against the 
Communist totalitarian tyranny involve more 
than the question of whether Asia or Europe 
is more important. At stake is the kind of 
world in which we freedom-loving peoples 
want to live. So far as the present picture in 
Asia is concerned, we must realize that the 
Communists consider themselves at war with 
the non-Communist world as a whole, and 
regard the United States as the arch-enemy. 
There is no Korean war, no Malayan war, no 
Indo-China war in the Red lexicon. There is 
only an all-Asia war, in every sector of the 
Asian front, with Japan, China, Korea, Hong- 
kong, Indo-China, Malaya, the Philippines, 
Indonesia, Burma, Thailand, India, Pakistan, 
and Ceylon. Therefore, to defend Asia, the 
primary responsibility should always rest with 
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all the non-Communist Asiatic countries them- 
selves. Nevertheless, as the United States is 
singled out by imperialist Communism as its 
final deadly enemy, she should persistently 
lead the Crusade in Asia and, in plain and 
unequivocal language, make it known to the 
Asian peoples that America always sympathizes 
with the efforts of Communist-enslaved peoples 
to liberate themselves from Communist oppres- 
sion. Liberation, not containment, should be 
the watchword! 

It seems that President Eisenhower's ‘Asians 
against Asians” remark in his campaign speech 
at Champagne, Illinois should not have been a 
cause of concern among the Asians, for in that 
statement there was a second clause—*‘with 
American support on the side of freedom.” 
Asians may fight Asians with outmoded home- 
manufactured infantry weapons, but so long as 
Oriental Communists can draw upon the indus- 
trial strength of Russia for their modern arms, 
at least the equivalent armament must be forth- 
coming from the West for the anti-Communist 
forces. In fact, a new, effective policy would 
be very disappointing to the Asians if it did 
not provide for the Asians themselves to take a 
steadily increasing share in the task of repell- 
ing Communism. As Premier Chen Cheng 
said emphatically on January 30, 1954, ‘Free 
China regarded the ‘counter-attack against the 
mainland’ as ‘China's problem’” and ‘We have 
‘ mever pinned our hopes on a general war. 
Whenever we are ready we will attack.” (1) 

Underlying the issues there is the funda- 
mental matter of genuine partnership and 
human fraternity between East and West, For 
while the biggest discoveries are made in the 
realm of science, technology and production, 
the biggest decisions are made in the rea'm of 
human relations. If Asians are to fight Asian 
Communists successfully, many problems have 
to be solved with the cooperation of the West. 

Chief among the problems facing Asia today 
are (1) economic adjustment, (2) political 
stabilization, (3) social reform, (4) national 
aspirations, and (5) “colonialism” which has 
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been the great argument of the Communists 
for indigefous revolutions. But the most im- 
portant condition for the solution of all these 
interrelated problems is the necessity for a real 
pooling of ideas—a two-way traffic of ideas 
which would dissipate mutual ignorance of 
each other's philosophies, religions, social ideals. 
and political objectives. This organic spiritual 
unity cannot be achieved without the funda- 


mental approach of human solidarity which 
should be always based upon the spirit of 
Christianity! 

Marxism comes to Asia not as a social or 
political doctrine, but as a new religion. Com- 
spreads in religious vacuums and 
From the point of view of 


munism 
nowhere else. 
Moscow, it is an instrument for external in- 
It is not passive: it works with 
Communists have 


tervention. 
and among the peoples. 
never been so naive as to believe that a weapon 
must be physically destructive; a weapon’ may 
range from lip service to bullets, from brain- 
washing to brain-dashing. In dealing with the 
Asians we have to bear in mind that common 
psychology is more important than modern 
technology and that spiritual rapprochement 
must always precede physical assistance. In fact, 
sound diplomacy is nothing but Christian 
charity and prudence in international affairs. 
Asia during the oast one hundred years 

represented an ideological vacuum in the life 
of non-Communist countries. Communists offer 
many promises about things that the Asian 
peoples want. They are about things which 
only the democratic world can help the Asian 
‘people to gain. The success of Communism, 
which ironically is also its point of greatest 
weakness, lies in its ability to disguise its 
aggressive qualities and falsified appeals which, 
when exposed, will come into direct clash with 
the Asian cultural heritage. In the realm of 


* spiritual values, the religious thought of the 


East can never be tolerant of materialistic 
ideology. This inconsistency of atheistic Com- 
munism with the traditional Asian belief in 
supernatural goodness. will be of political 
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significance so long as Communism continues 
its vicious attack on all spiritual values and 
religious beliefs. For this reason, we must 
enter the struggle for the purpose of winning 
the minds and hearts of Asia. This struggle 
cannot be better led than by the great people 
of America who have inherited from their 
Founding Fathers and puritan pioneers so rich 
a Christian tradition which is open to ll 
human beings, with no discrimination among 
cultures, classes or races, The call is for 
America to help in bringing all members of 
human society into a saving fellowship as the 
children of God, 

To a superficial observer, America may seem 
to be an economic and materialistic nation. But 
a little study of American history will reveal 
the fact that the Americans are among the 
most idealistic peoples of the world. They 
believe that men cannot live unto themselves 
alone. They believe that their freedom cannot 
be preserved if the light of freedom of other 
nations is snuffed out, They turther believe 
that national interest is nothing but to see 
national life as an opportunity of service to 
“the eternal principles of right. American polit- 
ical institutions are what they are because the 
founders were good christians and deeply 
religious people.. The Bill of Rights puts into 
the American supreme law the concept ‘‘that 
all men are endowed by their Creator with 
certain unalienable rights.”” The American 
Constitution provides in unmistakable terms, 
that men, even in the guise of government, 
cannot lawfully deny other men their funda- 


mental rights“and freedoms. From the begin- © 


ning of American history, those who made its 
laws looked upon them as a means to assure 
what seemed just and right. Unlike the 
European peoples, the Americans were unified 
not by any community of ancestry and tradi- 


tion but by common ideals and hopes for the- 


future. Thus the American people became 
heirs to a noble heritage which is being con- 
stantly replenished and vitalized by the basic 
faith that gave it birth, Evidence that this 
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basic faith lies in human equality and dignity 
is to be found in American foreign policy, 
William H. Seward, writing to the French 
Government, declared that: ‘*The practice of 
this Government, from its beginning, is 5 
guarantee to all nations of the respect of the 
American people for the free sovereignty of 
the people in every other State.” And this foreign 
policy has withstood the test of time. Secretary 
of State Hull said correctly that that policy 
attained ‘‘continuity of basic objectives because 
it is rooted in the traditions and aspirations of 
our people.” In dealing with Asia this basic 
policy has also been consistent. As Henry M, 
Wriston, President of Brown University, said; 
“We long since determined that no aggressive 
power should dominate that Continent (Asia), 
The classic form of expressing the objective 
was embodied in two phrases, ‘the integrity of 
China’ and ‘the Open Door’, one blocking 
territorial domination, the-other checking eco 
nomic imperialism. For that essential goal we 
resisted, then fought Japan; for that central 
purpose we make defeated Japan an ally and 
continue to recognize the Chinese Nationalist 
Government on Formosa; for that we fought 
in Korea.” (2) The Government of the United 
States has never elaborated such implicit values 
into a conscious doctrine. This, however, is 
evidence of the moral strength and Christian 
spirit of the American people. A_ vigorous, 
Christian way of life calls for no explanation 
and overflows any doctrine, To the Asians, 
American policy is not a system, but a star! 
History records that some of our allies have 
become more of a liability than an asset to the 
Americans in Asia. At present they sow 
timidity where there should be -boldness; fear 
where there should be serenity; illusion where 
there should be vision; suspicion where there 
should be confidence and cohesion. They 
demand conformity and uniformity where there 
should be fraternity, charity and unity. But 
to non-Communist Asians, America is great 
not because she is big and strong, but because 
she came into being as an ‘‘indestructible 
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pnion” of weak and small states. The very 
essence of American international relations 
rests upon the idea of a cooperative relation- 
ship. American prestige, the esteem in which 
it has been held by the peoples of Asia, has 
been high, so high as to be moving to an 
American when put into words by a citizen of 
any of the Asian countries. But it never has 
been based on American. military 
American tradition of opposition to absolutism 
and imperialism has created strong bonds of 
sympathy between the Asians and Americans, 
For surely no peoples in history have suffered 
more from both by native 
overlords and foreign conquerors than the in- 
domitable peoples. of Asia. On the other side 
of the Pacific, the name of America was like 
awind bringing with it a promise of the 
future. 

And today? Today, despite the catastrophe 
that has befallen China, despite the hostile 
propaganda that has saturated the very air the 
Asians breathe, we realize that the hopes that 
the Asians place in America are stronger than 
ever. This is unique in Asiatic experience 
with the West and it strikes deep into Asia's 
consciousness. It sets America apart from 
other Western powers and gives it a special 
moral authority. So long as the American 
people treasure their traditional spiritual values 
and refuse to identify their Christian ideals of 
personality, history, community, and genuine 
charity with material achievements, economic 
interests, and technical skills, so long will they 
be able to convince their allies to do the right 
and not the expedient things, and thus, be able 
to inspire the Asian peoples to defend them- 
selves from imperialist Communism. In saying 
this we are counting on the American leaders 
to do what they believe is right in the 
tircumstances—not merely what looks expedient 
or what promises an easy popularity at home 
or abroad. If they do what is right, the 
Asians will believe in them; they will respond 
and give them their confidence and support. 
Jefferson once prophesied that the 
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ideal of peace and freedom would be capable 
of permanent expansion— ‘‘to some parts 
sooner, to others later, but finally to all.” The 
world today is looking to American leadership, 
If America is to lead the world out of the 
muddle into which weak leadership had left 
it, that leadership must spring from the exercise 
of moral power for the common good, This 
spiritual strength must come from the basic 
conviction that eternal truths and the problems 
of this world cannot be kept separate. In the 
long run, a moral foreign policy for Asia is 
the only kind that will suit Americans. It is 
the only kind that will make the Asians 
dissipate the illusive conception that ‘*Americans 
were not sure themselves.” It is the only kind 
of policy that will defeat Communism! 

We may conclude that the struggle between 
freedom and Communism is at bottom a moral 
and spiritual struggle. If moral truth is exclud- 
ed from the politics of freedom, the case for: 
freedom is clouded and its future doubtful. In 
this respect one should not be misled into 
believing that a “puritan” policy alone could 
achieve everything. In dealing with the mili- 
tant and dynamic tactics of Communism we 
have to cope with reality. A practical anti- 
Communist policy must be clear, consistent 
and confident. Confidence can not be built 
on a foundation of mere words and phrases, 
however eloquent. Likewise, ‘*freedom” remains 
an abstract idea until it is perceived as a 
dimension of something else. To this end, 
there is needed a realistic approach—approach 
with a sense of community and responsibility. 
Woodrow Wilson said in his essay on Leaders 
of Men. that ‘‘persuasion is accomplished by 
creeping into the confidence of those you would 
lead.” The most effective way of demonstrat- 
ing such ‘‘practical politics” and-achieving the 
goal thereof is the early conclusion of a com- 
prehensive ‘Pacific Alliance,” with the partici- 
pation of the United States, patterned broadly 
along the lines of NATO as. an anti-Commu- 
nist bulwark in Asia. A great American once 
said that ‘‘the frontiers are neither cast nor 
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west, north or south, but wherever a man 
faces a fact.” The fact confronting us today 
is that existing pacts among the United States 
and Australia, New Zealand, Japan, the Philip- 
pines and the Republic of Korea, while helpful 
to reduce the weakness which stands as a 
temptation to aggression, are not adequate to 
meet the urgent requirements of the present 
situation in Asia and far from enough to 
safeguard peace and freedom, An editorial of 
this Review emphasized this point as early as 
last December when U. S, Congressman Walter 
H. Judd and U.S. Senate majority leader 


William F. Knowland both expressed, on dif- 
ferent occasions, their advocacy to such collec- 
tive security systemn to halt Communist aggres- 
sion in Asia. . The Communist objectives have 
been all too well known as differing from the 
traditional aims of the Tsars only in being 


more ambitious. In order to meet this new 
imperialism, it is imperative for all the states 
in the Pacific area to weld themselves into a 
solid, strong and co-operative bloc. This over- 
all system which will constitute a logical part 
of*the effort to strengthen the fabric of peace 
in’ the Pacific must be also the objective of 
American leadership, since America will not 


be able to build leadership on’ any other 
basis. 

A genuine, collective measure against aggres- 
sion always pays. On many a current issue— 
Korea, Indochina, Germany, Austria, the H- 


bomb, disarmament—Soviet’ policy is an in- 


tegral. part of the program of world conquest. 


They call for the fragmentation of the free 


world, leaving the individual free nations 
isolated and divided. This purpose was evident 
in every proposal Molotov advanced at the 
recent fruitless Berlin Conference (January 
25—February 18, 1954). The so-called ‘Far 
East Peace Conference” to be held on April 
26 in Geneva is only another Soviet trap into 
which, we hope, the Western nations will not 
fall. In dealing with the Communists we have 
to note always the fundamental strategy which 


underlines all Soviet tactics, As Mr. Livingston 
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T. Merchant, U. S. Assistant Secretary fog 
European Affairs, put it in his address made 
before the Machinery and Allied Products 
Institute at Washington, D.C., on June I], 
1953 that “the Soviet empire is constantly 
attacking the free world on two flanks at the 
same time, in the hope of taking nations one 
by one, exploiting their resources, gaining 
additional strength, and eventually becoming % 
powerful that the remainder of the free world 
can no longer resist Communist domination of 
the planet. The power of the Soviet empite 
and the nature of Communist tactics combine 
to present a threat far greater than has ever 
been presented by any other aggressor.” (3) 
We are confident, however, that the free na 
tions are capable of meeting the Com. 
munist challenge if they can really take what. 
ever collective action may be required to insure 
the success of this common task. President 
Chiang Kai-shek, in a statement issued after 
the first released Chinese P.O.W.’s arrived in 
Formosa from Korea, declared: 
‘‘Firmness, strength and solidality are the 
only means with which we can deal with 
the Communists. It is my conviction that 
the Communists would come to our terms if 
only the democracies had unity of purpose 
and immediacy of concerted action.” (4) 
The all-important issue at this moment 
is, in other words, not between the Soviet 
Union and the free world but within the 
Democratic Community as it faces the prac 
tical problems in the anti-Communist struggle. 
These difficulties are surmountable and are 
being surmounted, but their solution calls for 
wisdom, conviction and cohesion of the highest 
order. 

In making this statement, may we remind 


. ourselves of the remarkable conclusion drawa 


by Governor Thomas E. Dewey in his book 
Journey to the Far East: 

“The torch fell from our hands after the 
First World War; it must not fall again. If 
we act promptly in the Pacific we shall at 
least take command of events; we will no 
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longer be leaving the initiative in Asia to (1) The New York Times, January 31, 1954. 
Accepting our (2) Fo-eign Altairs, January, 1954, pp. 182-183, 





Communist imperialism. 
Pacific neighbors as partners and friends, on (3) The Department of Stat: Bulletin, Vol. XXVIII, 
No.731, June 29, 1953, page 910. 


The New York Times, January 31, 1954, 






terms of equality and mutual respect, we 
can build a mighty peace which will be not (4) 
only material but spiritual.” (5) (5) page 335. 
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ernment, the Taiwan Salt Works has, in 
recent years, made utmost exertions for the 
increase of production, improvement of quality, 
reduction of cost, and betterment of the salt 
laborers’ living. Since this office was placed 
under the jurisdiction of the Directorate General 
of the Salt Administration of the Ministry of 
Finance on July 16, 1953, simplification of 
ofganization and unification of control have 
both been accomplished, Under the direction 
of the superior officials and through the coopera- 
tion of the whole staff, such exertions as men- 
tioned above have fortunately met with some 
success in spite of various difficulties. The 
following is a brief report on the important 
work achieved during the year under review: 


l. Salt Production in 1953 


The goal of salt production for the year 
1953 was fixed at 300,000 tons. At the begin- 
ning of the year, all the salt fields were recon- 
ditioned and production equipments repaired 
without loss of time. Unfortunately, the weather 
was extremely bad, especially during the rich 
harvest season when it rained so frequently 
that salt production was entirely impossible— 
a phenomenon never witnessed in the past 
years. Consequently, the actual production of 
salt up to the end of the year totalled only 
161,967 tons, showing a shortage of 138,033 
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rr compliance with the policy of the Gov- 











tons or 46% less than the fixed goal. If 
weather conditions should be taken into con- 
sideration together with salt production, the 
total rainfall during the rich harvest season of 
1953 amounted to 36% of the total rainfall of 
the whole year, and the production of salt for 
the same period was 44,128 tons or 27% of 
the total production of the whole year, while 
the total rainfall during the rich harvest season 
of 1952 only amounted to 13% of the total 
rainfall: of the whole year and the production 
of salt for the same period was 163,799 tons 
or 52% of the total production of the whole 
year. Hence, if the amount of rainfall during 
the rich harvest season of the two years had 
been the same, the production of salt during 
the rich harvest season’ of 1953 would -have 
shown an increase as compared with that of 
the same period of 1952, This is sufficient to 
prove that some improvement was actually 
made in the productivity of the salt fields and 
that the difference in the quantities of salt 
production during the rich harvest season of 
the two years constituted the chief reason for 
the shortage in the salt production of 1953. 
The weather in January and February of 1954 
was comparatively good, and the actual produc- 
tion of salt for these two months amounted to 
59,601 tons, which was 26,730 tons or 81.32% 
more than the fixed goal. If weather condi- 
tions remain normal hereafter, it is expected 
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that the total production of this year may reach 
the prescribed goal of 300,000 tons. 


2. Repairs to Equipments of Salt Fields 


The maintenance of the equipments of the 
salt fields in a good condition is ‘essential to 


the production of salt, In spite of the fact 


that the price of salt was insufficient to cover 
its cost and financial difficulty did not permit 
large investment for the improvement of such 
equipments, the Taiwan Salt Works still tried 
its best to raise funds for effecting the necessary 
repairs in due time in order to increase the 


productivity of the salt fields. In the mean- 
time, measures were devised for the general 
inspection of dykes, imporvement in the storage 
of salt, and enforcement of competition betwcen 
salt laborers in the reconditioning of salt fields 
so as to encourage the staff and laborers to 
work in high spirits and with strict economy 
in the use of materials and thus to reduce 
construction expenses. In the year 1953, the 
construction work effected comprised the recon- 
ditioning of more than 4,000 chia of salt fields, 
repairing of over 6,300 meters of dykes, repair- 
ing ‘of 30 water gates, dredging of over 22,000 
meters of water canals, and repairing of over 
7,000 meters of railways, 117 bridges (not in- 
cluding the construction of railway sidings and 
bridges at Putai under U. S. Aid), 14 brine 
pamps, and 71 salt store-houses. In short, the 
Taiwan Salt Works has always tried its best 
to improve the production and transportation 
equipments, which can also be proved by the 
fact that funds have been earmarked for the 
reconstruction of bridges ‘at Putai and Chiku 
at an estimated expenditure of TW$557,500, 
and an order has been placed for the purchase 
of 410 tons of rails from West Germany for 
the reconstruction of railways within the salt 
fields at a cost of over TW$610,000. 


3. Completion of Construction Work 
under U. S. Aid 


The construction work for improving the’ 
transportation system at Putai with U. S. Aid 
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fund comprised two parts, namely (1) the con, 
struciion of railway sidings within the alt 
fields to increase the efficiency of inland 
transportation and (2) the construction of g 
whart at the.terminus of the railway leading 
to the sea for the loading of vessels so as to 
facilitate the exportation of salt direct from 
the salt fields. The construction plan for the 
former was comparatively simple, and as the 
work was considered necessary irrespective of 
the exportation of salt direct from the salt field 
or via Kaohsiung, a loan for this propose was 
applied for from the U. S. Aid fund. Pending 
the grant of the loan, the work was commence. 
ed in August 1952 with the fund raised by the 
Salt Works itself, and its progress was ex- 
pedited after the approval of the loan in 
November. The whole work was completed 
in September 1953 within a period of about 
eleven months, and it brought about an exten. 
sion of the railway line by 262 meters. The 
total expenses actually incurred were below the 
original estimate, amounting to TW$3,500,000 
approximately, and the loan was amortized in 
due time. This proves that the Taiwan Salt 
Works can carry cut the ‘contemplated plans 
with success, if assistance can be obtained from 
the U.S. Aid fund for an overall improvement, 
Regarding the raliway wharf, the plans and 
estimate of expenditures were approved in March 
1953. As it was estimated that the work would 
take six months and could not be completed 
before the rainy season, it was postponed until 
the second half year. When on an inspection 
tour to Putai, Mr. Robert Chen of MSA/C 
considered it necessary to improve wharfing and 
lighterage equipments, for which the original 
estimate was insufficient, and suggested that 
lighters be provided at Shoutau wharf as a 
preliminary measure of improvement. This 
suggestion caused the J. G. White Engineering 
Corporation to make a comparative study of 
exportation direct from the sait fields and via 
Kaohsiung. The result of their study was that 
transportation might be more economical if the 
salt of the Putai and Chiku fields could be 
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* spent was about TW$7,358,000. 











transported to Kaohsiung for export through 
proper connections with the TSC and TRA 
railway systems, while the connection of the 
railway already constructed within the Putai 
field with the TSC railway would serve as a 
good foundation for this plan. After several 
meetings of the institutions concerned held by 
the Industry Development Commission, com- 
prehensive plans have been formulated and may 
be put into effect as soon as loans from U. 
§. Aid fund are sanctioned. 


4. Financial Aspects 


The financial aspects of 1953 still involved 
a great deal of difficulty. The C. I. F. ‘prices 
of export salt continued to drop, that for Korea 
falling to US$9.50 per ton and that for Japan 
to US$8.30 per ton. Although a subsidy from 
the Government Treasury was sanctioned, it 
was not effective until the second half of 1953, 
only amonting to TW$4,000,000, which was 
approximately equivalent to 50,000 tons, and 
there was still a dificit of more than TW$8,- 
000,000 for that period of the year. In addi- 
tion to this, the prices of commodities went 
up slightly, and a part of the personnel of the 
Directorate General of the Salt Administration 
was handed over to the Taiwan Salt Works 
together with the amalgamation of sub-offices 
and the transference of functions. Hence, its 
expenses were unavoidably increased. Under 
this condition, the difficulty was tided over 
through strict economy of expenditures and 
appropriate use of the limited capital. At the 
beginning of the year, a loan of TW$8,000,000 
was obtained from the Bank of Taiwan for 
the production of salt, and the amount actually 
Toward the 
end of the year, the loan was entirely paid off 
together with its interest, besides the repay- 
ment of old loans and their interests. amount- 
ing to TW$426,928 and a sum over TW$3,- 
000,000 respectively. Thus, as a result of 


' Operation with strenuous efforts, not only the 


new debts were not increased, but old debts 


were also paid off. In February 1954, the 
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‘ capital investment of the Taiwan portion made 





by the private shareholders of the former China 
Salt Industry Corporation Ltd. , together with 
the accrued interest thereof, making up a total 
of about NT$3.5 millions, was eventually 
liquidated so as to clear up the long outstand- 
ing issue. As regards the loan for the installa- 
tion of a refinery and that from U. S. Aid for 
the improvement of the transportation system 
at Putai, funds have also been earmarked for 
their repayment which may be effected in due. 


course. 


5. Economy of Expenses 


In its operation, the Taiwan Salt Works has 
always exercised strict economy in the use of 
human labor, money, and materials. During 
the year 1953, both the indoor and outdoor 
staff exhibited a fine spirit in overcoming every 
difficulty and did their best in the execution 
of their duties. By means of a general inspec- 
tion of the dykes, a saving of over TW$185,- 
000 was effected in the expenses of construc- 
tion work. With improvement in the storage 
of salt, another saving of over TW$48,000' was. 
made through the*use of old straw material. 
By the employment of better methods in the 
protection of salt piles, the income was increas- 
ed by over TW$230,000. The reduction of 
transportation charges resulted in a saving of 
TW$27,€00. The discharge of laborers in 
temporary employment also brought about~ a 
saving of over TW§27,000. Although these 
achievements were all of a miner nature and . 
could not be said to be great improvements, 
the economy practiced by the Taiwan Salt 
Works in its expenditure can,be proved by the 
fact that as a result of the scrutiny of its ac- 
counts for the year 1952 by the Ministry of 
Audit, only an expenditure of TW$517 was 
pointed out to be improper, while the total 
receipts and disbursements for the same year 
amounted to more than TW$48,000,000 each. 


6. Smuggling of Salt 
_ It is undeniable that smuggling of salt has 











become rampant owing to the low cost on the 
one hand and the high profit on the other, 
since salt duty was increased in July 1953. But 
the situation has not been so serious as reported, 
and as a matter of fact, smuggling has been 
gradually checked with success by means of 
effective measures of prevention. Consumption 
of salt has been showing a steady increase 
month by month, and it is specially noteworthy 
that the quantity of salt released for consump- 
tion in January 1954 went up to 7,000 tons. 

An analysis of the statistics shows that the 
total consumption of salt for the second half 
of 1953 amounted to 26,256 tons, there being 
a decrease of 7,688 tons as comparad with the 
33,944 tons consumed in the second half of 
1952, The decrease was more significant in 
July, August and September, the three months 
immediately following the increase of the salt 
duty, totalling 5,458 tons or averaging 1,819 
tons per month. The consumption gradually 
the month of October, 
showing a total decrease of 2,231 tons for the 
three months from October to December or a 
of 744 month on the 
average. Besides the smuggling of salt, the 
decrease of consumption may also be attribut- 
able to the following facts: 


became steady from 


decrease tons per 


1, Consumers and retail shops used to keep 
a good stock of salt in the past and 
stopped making new purchases upon the 
increase of the salt duty. 

2. Before the readjustment of the salt duty, 
those factories using small quantities of 
industrial salt as well as fishing stores 
and fishermen preferred to buy alimen- 
tary salt owing to its low price, but 
after the readjustment all of them applied 
for the issuance of industrial or fishery 
salt, 

3. After the increase of salt price, the quan- 
tity of salt that can be bought with the 
same capital has become smaller, and 
therefore 


the common 
people can only keep a small stock of 
salt with their limited financial resources. 


merchants and 





4. The 
frugal in the use of salt since the increase 


Common people have been more 


of salt price. 

In view of the above facts, it may be pre 
dicted that the consumption of salt in the 
future will be slightly smaller than in the past 
years. But it is believed the reports that a 
big amount of consumption has been supplied 
through smuggling and that the temptation of 
smuggling is due to high taxation are not true, 
It is also believed that the increase of the salt 
duty will not add to the difficulty of the works, 


7. Study on the Imposition of Salt Tax 


As stated above, any increase in the Salt Tax. 


will not give rise to serious smuggling. Other 
comments are heard to the effect that the im. 
positon of a salt tax is a historical product, 


that all advanced and progressive countries in 


the world have long abolished the salt tax, that 
the salt tax is a kind of sales tax, the primary 
aim of which is to curb consumption, that 
therefore no tax should be imposed on the con- 
sumption of salt just as no tax is imposed on 
rice consumption, that the diminution in Goy- 
erhment revenue as‘a result of the abolition of 
the salt tax can be made up by imposing new 
taxes on other commodities, and that the aboli- 
tion of the salt tax in Taiwan would weaken 
the political position of the Communist 
regime on the mainland. All these comments 
appear to be sound in principle, but in reality 
they are formed on insufficient grounds as can 
be seen below: 


1. It is true that the imposition of a salt 
tax is a historical product. At present 
in Taiwan, however, salt is a kind of 
commodity sold by the Government, and 

. in the domestic sales thereof a profit of 
TW$1,630 per ton, aside from the cost 
of production, transportation and market- 
ing, is to be collected for payment to 


the Government. This procedure is en- 
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tirely different from the imposition of a © 


tax on commodities, and the so-called salt 


tax is only an old name. As to why salt 





REE CHINA REVIEW ' 





2. 


Sat 


as a commodity is sold by the Govern- 
ment, there are five reasons. In the first 
place, the raw material for the produc- 
tion of salt is ses water, which is a 
natural product and inexhaustible. Second- 
ly, salt can only be produced in certain 
‘districts, and therefore its production can 
be easily controlled, which is one of the 
essential conditions for the enforcement 
of monopoly. Thirdly, salt can be stored 
for a long time. without being mouldered 
away. Fourthly, the sale of salt is not 
subject to the competition of other com- 
modities, Fifthly, the importation of salt 
from foreign countries is prohibited unless 
specially permitted by the Government, 
and therefore there is no fear for the 
encroachment of foreign salt upon domestic 
sales. 

It is also not quite true that no tax 
should be imposed on the consumption of 
salt just as no tax is imposed on rice 
consumption. As a matter of fact, the 
production of rice can not be concentrat- 
ed, and three-fourths of the rice produc- 
tion are consumed by the farmers them- 
selves. For these reasons, no tax can 


be imposed on the consumption of rice. 


Moreover, a tax is imposed on land in 
China. Although the land tax is borne 
by landlords and therefore is a kind of 
direct tax, a part of it is indirectly borne 
by the tenants. As this will cause an 
increase in the cost, of production, the 
land tax is practically a tax indirectly 
imposed on rice consumption. 

In all the countries in the world, Gov- 
ernment revenue is invariably derived 
from the people, although by different 
means. It is therefore irrational that the 
sale of salt by the Government at a com- 
paratively high price should be considered 
to be an improper measure. 

It is advisable to have as many kinds of 
taxes as possible, since an ample source 
of revenue will make the collection more 
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reliable and the burden of the people 
more even. Should salt tax-be abolished 
and new taxes be imposed no other com- 
modities, the rates of the taxes cannot be 
increased without any limit and it does 
not appear to be a good measure to im- 
pose a new tax in place of an old tax. 
A reduction in salt price will certainly 
be welcomed by all people. As the con- 
sumption of salt per capita is very small, 
and consequently the burden of Govern- 
ment levy is very light, it is not likely 
that the abolition of the salt tax in 
Taiwan would be a sufficient factor for 
weakening the political position of the 
Communist regime on the mainland. 
In a word, the sale of a commodity by the 
Government with a part of the profit to be 
paid into the public treasury concerns the 
financial policy of the Government. At this 
juncture, when the immense requirements of 
the Government treasury have to be met, the 
name of the salt tax may be altered, but its 
imposition, which is a reliable. source of @ 
large revenue for the Government, can not be , 
abolished right away. 


8. Study of Dr. Badger’s 
Recommendations 


All the mud-bottom salt fields in Taiwan 
were planned and constructed by the Japanese, 
As it is commonly acknowledged that the 
Japanses are very careful in the formulation 
of plans and accurate in calculations, the con- 
struction of salt fields and provision of produc- 
tion equipments must have been effected in 
accordance with the natural conditions in 
Taiwan so as to adapt them to the production 
enviroments, and any means by which the pro- 
duction of unit area might be increased must 
also have been taken into consideration. On 
account of frequent raining, salt has to be 
harvested in thin layers, and therefore the salt 
fields are constructed in units of small ponds,_ 
Owing to the fact that salt fields of this type 
are more appropriately operated by household 
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labor, the contract labor system has been adopt- 
ed. From this it can be seen how the present 
salt fields and labor system have come into 
existence. There are also reasons why the mud- 
bottom salt fields are not thoroughly provided 
with brine cisterns and why the cisterns already 
provided in some areas are not fully utilized, 
In the first place, mud-bottom fields in units 
of 5 chia ate much larger in area than tile- 
bottom fields in units of 1 chia, and even if 
provided with brine cisterns, the brine in the 
fields cannot be immediately drained into 
cisterns with human labor in case of sudden 
rain. Moreover, it would waste too much labor 
and time to redistribute the brine to the ponds 
if pumping equipments are not well installed. 
Secondly, the bed of crystallizing ponds in myd- 
bottom fields will always become soft after a 
rain and must be rolled to make it compact 
and level before resumption of production, 
On the other hand, operation of tile-bottom 
crystallizing ponds may be resumed as soon 
as the salt bed is washed after the rain is 
ever. In the course of reconditioning the bed of 


mud-bottom crystallizing ponds which requires 


some time, brine may be duly concentrated 
again, and the provision of cisterns for storing 
concentrated brine is therefore deemed unneces- © 


sary. According to past records, there are on 
the average 180 to 200 or 220 days in a year 
on which salt can be produced in the case of 
tile-bottom fields, while the average number 
of working days can only reach 100 to 140 in 
the case of mud-bottom fields. Again, only 
about 7 days are required for the crystalliza- 
tion of salt in the case of the former against 
12 days in the case of the latter. It is there- 
fore clear that the efficiency of brine cisterns 
for increasing salt production is only significant 
in the case of tile-bottom fields. Onthe other 
hand, the average annual output of mud-bottom 
fields of the concentrated type in the old Tai 
area of the Chiku district only amounts to 


about 45 tons per chia, although they are pro- . 


vided with proper brine cisterns, The same is 
true with the mud-bottom fields at Putai, 
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where the average annual production per chig 
is even lower than half of that of tile-bottom 
fields, although the arine cisterns for crystalliz. 
ing ponds are provided and mostly ultilized, 
This suffices to prove that the expected resulty 
can hardly be achieved when mud-bottom fields 
are only provided with brine cisterns. 

The Taiwan Salt Works ‘has already paid 


special attention to the recommendations con. 


tained in Dr. Badger’s report on the Taiwag 
Salt Company, but also considers it necessary 
to suggest some revisions in the technique of 
translating them into action according to the 
practical experience of many years in the past, 
First, the additional provision of brine cisterns 
for mud-bottom salt fields, although a beneficial 
measure for increasing production, must be ac 
companied by the conversion of mud-bettom 
ponds into tile-bottom or gravel-bottom ponds. 
Secondly, 
it is feared that the proposed gradual elimina 


so as to produce the desired effects. 


tion of unnecessary dykes in the salt fields and 
the introduction of a semimechanical method 
of harvesting may not fit the practical condi- 
tions in Taiwan where salt has to be harvested 
in thin layers on account of frequent raining. 
studied 
and it is planned that a test on a small scale 
should be made as a preliminary step. Thirdly, 


However, these proposals have been 


the replacement of the employed labor system 
by the contract labor system is considered more 
economical in principle, but full deliberation 
should be given to this question as it involves 
many factors. Fourthly, the proposed installa- 


tion of a washing plant with a capacit sufficient 


for both domestic and export business is also 


considered not feasible, as the output of the 
existing washing plant is already sufficient for 
the gradual increase of domestic consumption, 
while the porfit that can be derived from 
export business may not cover the additional 
expenses to be incurred in the installation of 
the plant and little improvement in the quality 
of salt. As to the recommendations for the 
improvement of the transportation system, the 
additional installation of by-product plants, and 


FREE CHINA REVIEW 





the pl: 
Taiwa: 
taking 
financ 
All 

ment 

been § 
sent b 
States 
tation 
tervie 
to ha’ 
for ft 


the placing of emphasis on calcium sulfate, the 
Taiwan Salt Works is formulating plans and 
taking action accordingly step by step as far as 
financial resources permit. . 

All the plans in connection with the improve- 
ment of the salt industry in Taiwan have 
been sent to Mr. Sung Ting-Kan, the engineer 
sent by the Taiwan Salt Works to the United 
States to conduct a practical study, for consul- 
tation with Dr. Badger. After repeated in- 
terviews, Dr. Badger has expressed the hope 
to have an opportunity to visit Taiwan again 
for further investigation of the salt industry. 
From this it can be seen that both Dr. Badger 
and the Taiwan Salt Works deem necessary to 
take the question into thorough consideration. 


Conclusion 


The salt industry in Taiwan has now come 


to a point where a final solution of the basic 
policy is necessary, and it is hoped that a wise 
and courageous decision may be reached. It 
appears that the solution can be no other than 


one of the following two ways: 
1, Maintenance of existing status 
With the existing equipments and method 
of operation, it is believed that the new 
debts of the Works will not be increased 
by the end of this year, while on -the 
other hand a profit may be derived for 
the improvement of equipments and repay- 
ment of old debts, However, the plan 
for the exportation of salt through 
Kaohsiung as recommended by the J. G. 
White: Engineering Corporation must be 
translated into action at an early date so 
as to bring about a reduction in the cost, 
possibly by TW$31:22 per ton. When 
this improvement of the transportation 
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system is completed, the production of 
salt may be carried on with the profit 
derived from transportation, and the: works 
may then exist by itself. By that time, 
the improvement of production equip- 
ments within the salt fields may also be 
expedited. 

Extensive renovation 

If an extensive renovation of the salt 
industry in Taiwan should be desired, it 
is suggested that instead of the piecemeal 
plans for various improvements within 
the salt fields already proposed in the 
past, the four-year plan for the improve- 
ment of Taiwan's salt industry recently 
recommended by the Works be carried 
out’ by different stages. It is believed 
that this plan, formulated after due con- 
sideration of the natural conditions in 
Taiwan and on the basis of many years’ 
experience, will be more practicable and 
effective. However, on account of the 
fact that the Works has already suffered 
great losses and fallen into a deplorable 
state of financial stringency, it will be 
exceedingly difficult for the Works to 
repay the large amount of capital invest- 
ments by instalments and undoubtedly 
impossible to bear the additional burden 
of interest, It is therefore requested that 
the payment of interest on the capital 
investment be exempted. Should this 
request be refused, it is considered more. 
advisable to maint in the existing status 
and to give up the loan for the four-year 
plan in order to avoid any further loss 
of business, for which there will be no 
remedy. 





Rural Reconstruction Through Government 
Tax Policy in Taiwan’ 


By Nathan S. Y. Yuan 


I. A General Survey of Agricultural 
Enterprises in Taiwan 


n Taiwan 57 per cent of the population 
i engage in agricultural pursuits, the produc- 
tion value of which (not including forestry, live- 
stock-raising or fisheries) is more than 60 per 
cent of the total production value, and the area 
of cultivated land occupies 24.4 per cent of the 
total territory of the Island and about 68 per 
cent of the total utilized land. From these 
simple statistics it can be seen that Taiwan is 
still an agricultural society. Consequently the 
Government of the Republic of China, since the 
recovery of the Island, has concentrated its ad- 
ministrative attention. mainly on the improve- 
ment of agricultural enterprises. 

At the time of the restitution, 46 per cent 
of private land in Taiwan were cultivated by 
owners and 54 per cent were in the hands of 
owners who leased them out to tenants. In 
other words, the land was mostly owned by 
landlords and the farmers had to lease the land 
they tilled. The average rental was 50 per 
‘cent of the annual yield (known as 50-50 rate 
system) but in some cases the rental ran as 
high as 70 per cent. This brought about the 
deplorable result that 48 per cent of the far- 
mers were always in debt and had to make 
loans for the purchases of fertilizers, seeds, 
livestock, farm implements and even daily nec- 
cessities and for meeting wedding and funeral 


expenditures as well. 


II. Present Government Agricultura] 
Policies 

Confronted with such a rural economy, th 
Government during the past years has intr. 
duced many reforms, which may be classifie 
into two main categories: 

1, Temporary or superficial reforms: Ther 
reforms include measures of temporary natur 
to ameliorate the living conditions of the far 
mers and to help them increase production, 
e.g. sale at very low prices of fertilizers, farm 
implements, cotton piece goods; improvement 
of seeds and livestock; precautions against and 
control over pest; extension ot loans for pro 
duction; and repairing of irrigation systems, 
etc. 

2. Permanent or fundamental reforms: Thes 
include measures to protect welfare of the far 
mers, to level land rights and to ensure a fairer 
distribution of farm yields such as: 

a. Enforcement of taxes to protect farming 
enterprises; 

b. Implementation of the 37.5% rent lime 
tation program; and 

c. Implementation of the Land-to-the-Tille 
program. 

Of these two categories of reform some of the 
measures in the first category will be elucidated 
and discussed in ‘IV a” below, while in the 
second category item ‘‘a” will be discussed it 
detail in the following section. It is appropriate 
here ro explain the 37.5% rent limitation pre 


* The author is indebted to Mr. C. M. Chang, Chief of the Statistical Office, Ministry of Finance, for information and 


statistics contained in this article. 
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gram and the Land-to-the-Tiller program, as 
these are the two biggest steps taken by the 
Government to reform the rural economy of 
Taiwan and a full understanding of their mean- 
ing is essential for the proper evaluation of 
the stupendous effort that has been made by 
the Chinese Government in this respect. 
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The 37.5% Rent Limitation Program 


Since March 1949 the Government has ruled 
that the rental rate on leased farms should not 
be higher than 37.5 per cent of the total an- 
gual main crop yield. For example, for 1 hec- 
tare* of paddy land that produces, say, 10,000 
kilograms of paddy each year the quantity of 
paddy paid by the tenant farmer to the land- 
lord should be only 3,750 kilograms, that is, 
37,5 per cent of the annual yield, not 59-70 










per cent as formerly. 

Besides the reduction in rental rate, the Gov- 
ernment further introduced the following regula- 
tions to protect the interests of the tenant 







farmers: 
a. Formerly, lease of land was mostly made 


by verbal agreement, the period was indefinite 
and the tenant farmer run the constant risk of 






eviction. 

The Government has now ruled that the cur- 
tency of the lease should not be less than six 
years and the lease should be made in writing. 

b. The lease can now be invalidated only 
according to government regulations. Landlords 
are not allowed to over-charge rental or to ask 
for advance payment or deposits. The tenant, 
on his part, is not allowed to sub-let a part or 
the whole of the land so leased. 

c. When the leased land is sold by the 
owner the tenant has the priority to purchase 
it. When the lease expires the tenant has the 
first right to renew the lease, unless the land- 
lord himself becomes the tiller of the land. 

As a result of this reform 39 per cent of the 
farmers (all tenant farmers, not including part- 
tenants) have been benefited. Not only has 


their living condition been improved, they have 
ee 
* | hectare==2.471 acres. 
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been enabled to save enough money to purchase 
land and have gradually become owner-farmers 
This program may be said to have been suc- 
cessfully consummated now. 


Land-to-the-Tiller Program 


The implementation of this program has been 
divided into two periods as follows: 

1.; Sale of public land; Immediately after 
the recovery of Taiwan the Government dis- 
covered that there was a very large area of 
arable land belonging to the public, The total 
area was about 181,000 hectare, which is about 
22 per cent of the whole cultivated land on 
the Island. In 1948 the Government decided 
to sell them, limiting the purchase to only 
present tenants of these land, hired farmers, 
tenants and part-tenants in need of more land. 
By the end of 1953, a total of 63,000 chia*® ° 
has been sold to 122,000 tanant purchaser. 

2. Transfer of the surplus land of the land- 
lords to the tenant farmers: This is the last 
phase of the land program and is generally 
called the ‘*Land-to-the-Tiller Program’’. Under 
this program the Government buys all the land 
that is not essential to the landlords for the 
maintenance of their living and resell them to 
the tenant-farmers, who will pay back the land 
price to the Government by periodical instal- 
ments The land'so distributed by the Govern- 
ment was estimated to be 162,000 chia which 
was made in May, 1953 before the transfer 
started. When the transfer was completed in 
July, 1953, lands actually transferred amounted 
to 144,000 chia. 

To elucidate the working of this Program the 
main ideas in the ‘“*Land-to-the-Tiller Act” as 
promulgated on Januery 26, 1953, are paraph- 
rased hereunder. 

(a) Relating to distribution of cultivated 
land. All land owned by the landlord ‘in ex- 
cess of the retention acreage are to be purchased 
by the Government for resale to the present 
tiller or tillers. 

(b) Relating to retention acreage. The land- 


* 1 chia=0,9699 hectare. 
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lord is permitted to retain three hectare of 
paddy field of the seventh to the twelfth, grade 
inclusive, or six hectare of middle-grade dry 
land. 

(c) Relating totransfer of land right andcom- 
pensation for the landlord. The price of land 
purchased by the Government for resale to the 
tillers is calculated at two and half times the 
total amount of its annual main crop yield for 
the respective land grades. This is paid 70 
per cent in land bonds redeemable in kind and 
30 per cent in Government enterprise stock. 
The land bonds bear interest payable in kind 
at 4 per cent per annum and is rddeemable in 
10 equal instalments including interest. 

(d) Relating to tenant-purchasers’ burden 
and measures to ensure increase of production. 
The average annual burden of the tenant-pur- 
chasers is regulated by the Act not to be 
heavier than that he bears after the introduc- 
tion of the 37.5 percent rent limitation pro- 
gram. He is exempted from payment of prop- 
erty transfer tax and witness fees in register- 
ing the transfer of ownership title and after 
whe procurement of additional land the Govern- 
ment will extend production loans at low in- 
terest rates to assist improving and increasing 
production. 

(e) Relating to management of purchased 
land. After the tenant-farmer has purchased his 
land, the Government will encourage ‘him to 
manage it with modern techniques on a co- 


operative basis. 


III. Taxation As A Means to Aid” 
Agricultural Producers 


(1) Land tax: Land tax is a tax on lang 
collected according to the value of the land jg 
urban areas and according to the grade and 
productivity of the land in rural areas. A ty 
on the unearned increment of land value i 
urban areas is now also under consideration, 
The main points and characteristics of this ta 
are as follows: — 

A. The land tax is collected from the land 
owner, not from the tenant and the tax is no 
transferable owing to the 37.5 per cent rem 
limitation reguiations. In order to control food 
supply for issue of rations, etc. the Government 
collects this tax chiefly in kind. 

B. The land tax is collected by two half 
yearly instalments and payment must be com 
pleted within one month after start of colle. 
tion. . 

C, The tax rates are as follows: 

a. For paddy fields, 14.16 kilograms of dy 
paddy is collected for each ‘tax dollar’ of the 
tax amount as recorded in the Cadastre, in 
addition to which the Government purchases 
12 kilograms of dry paddy from the taxpayer 
at the time of tax payment. 

b. For other grades of land the tax is 
sessed according to their respective tax amoutt 
as recorded in the Cadastre for each ‘tax dob 
lar’ and at the same rate as above but the 
payment is made in cash. 


TABLE A: PADDY LAND (CROP: PADDY) 


Percentage of 


Landowners’ yearly 
tax in income 


income kgs. 
2,842 569.33 14.7 

505.08 19.3 

446.69 18.3 culated at 

6,033 2,263 394.15 17.4 * 37.5% of pre 

5,568 2,088 345.99 16.6 duction 

5,258 1,972 303.63 cao 

4,948 1,856 264.24 14.2 

4,487 1,683 229.21 13.6 


Land Yearly production 

grade _ each hectare (kgs.) 
3 7,578 

6,961 2,610 

6,495 j 2 5436 


Land tax kgs, 


Remarks 


Landowners’ 
income is cal 
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TABLE B: DRY LAND (CROP: SWEET POTATO) 





Aid 
Yearly produc- Landowners’ yearly income 

_ San aan Quantity Cash value ws eee Remarks 
no daal gra hectare (kgs.) kgs. NT$ 
landal > 22,425 8,409 1,682 335.13 19.9 
de and 6 19,546 7,330 1,466 295.71 20.2 > 

A ta 7 17,476 6,554 1,311 259.58 19.8 

alue jig 8 16,548 6,206 1,241 227.80 18.3 
eration, 9 15,098 5,660 1,132 198.23 17.7 
this taf 10 14,693 5,510 1,102 171.97 15.6 

11 13, 456 5,046 1,009 151.14 15.0 

12 12,186 4,570 914 132.52 14.5 







D. The landowners’ tax burden in relation 
to his income. The tax burden of the land- 
owner in relation to his income can be seen 
from the table A B. 

Tables showing the percentage the land tax 
occupies in the landowners’ income. 

In case of crop failure due to any of the 
following causes, partial or total exemption of 







collec. 








of dy 

of the @ the land tax is granted: 

re, it 1, In case of permanent damage caused by 
chases @ cts of God such as landslide, flood, etc. the 





damaged land is totally exempted from the tax. 

In case of partial damage, percentage of tax 
remittance is determined by the extent of crop 
failure, the average normal harvest of the dam- 
aged area being taken as a standard for es- 
timation. For example, if the harvest is less 
than 30%, the tax is totally exempted; from 
30%-40:%, 8096 of the tax is remitted; from 
40-5093, 709 of the tax is remitted;*from 50 %- 
60%, 609% of the tax is remitted; from 60%- 
70%, 509% of the tax is remitted. If the har- 
vest is only 30% less than the average normal 





‘payer 














al year, no remittance of tax is granted. 
2. Farmers who engage in exploiting uncul- 
oll tivated land are granted tax exemption for two 
to eight years, as a measure to encourage such 
pioneer pursuits. But privately-owned uncul- 
tivated land that remains unused after a pre- 
scribed period of time is subject to Uncultivated 
__ § Land tax, which is in no case less than, but 
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* Landowners’ income is calculated at 37.5% of production and 
price of potato is taken to be NT$0.20 per kilogram. 


not more than, three times the land tax proper. 

3. Products of private experimental farms 
for purpose of improving agricultural products 
are exempted from land tax. 

(2) Business Tax: According to the busi- 
ness tax regulations now in force, the tax rate 
is 0.6% ad valorem if the total businese re- 
turn is taken as the basis for tax assessment, 
but the rate for itinerary merchants is 3%. In 
case the business profit is taken as assessment 
basis, the tax rates are 39% and 6% respec- 
tively. But for rice and paddy merchants the 
tax rate is reduced by 509%, 

Another instance of Government aid to agri- 
cultural producers by favorable tax treatment 
is shown in Article 1 of the business tax regu- 
lations which states: ‘All business enterprises 
whether public and/or private should pay business 
tax but agricultural enterprises are exempted.” 
In Taiwan the farmers’ associations and co-opera- 


‘tives were united and re-orgenized to increase 


agricultural production and to ameliorate the 
welfare af the farmers. The re-organized Far- 


_ mers’ Associations are not considered as busi- 


ness enterprises and are free from the business 


tax. . 
(3) In the collection of license tax, vehicles 
drawn by animals that aresused in agricultural 
enterprises are entitled to~half rate, as specified 
in Article 19 of the ‘‘Regulations Governing 
the Unified Collection of Central and Provincial 
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Government Taxes’ now in force. 
(4) Food transactions and Government pur- 
chase of surplus grains: From the above. table 


showing the annual income of the landowner 
and the percentage of land tax in his income 
it can be seen that the tax is not very high. 
Besides, the tax being not progressive in nature, 
the burden of the big landowner is not propor- 
tionately heavier than that on his lesser peers, 
which is not equitable in principle. In order 
to remedy this defect and to stabilize the food 
price by ‘having more grains under control, the 
Government has enforced certain regulations 
to purchase surplus grains from the big and 
middle-class Jandowners, the main features of 
which may be stated as follows: 

a. The Government purchases surplus grains 
only from those landowners who pay land tax 
in kind. 

b. By ‘‘big and middle-class landowners” is 
meant those who pay land tax to the amount 
of 1,500 kilograms or over of dry paddy a year. 
By ‘‘surplus grains” is meant the balance of 
their rental receipt in kind after the deduction 
of the land tax in kind payable by them, the 
amount of paddy purchased by the Government 
at the time of tax payment and the -amount 
needed by them for their own consumption 
between the harvest periods. 

c. In making purchasses of surplus grains 
the Government follows a progressive schedule 
as follows: 

(i) For landowners who pay land taxin kind 
amounting to 1,500-5,000 kilograms of paddy, 
40 per cent of their surplus grain will be 
purchased by the Government. 

(ii) 45 per cent of the surplus will be pur- 
chased from those who pay land tax amount- 
ing to 5,000-1,000 kilograms of paddy, 

(iii) 50 percent of the surplus will be pur- 
chased from those who pay land tax amount- 
ing to 10,000-20,000 kilograms of paddy. 

(iv) 55 percent of the surplus will be pur- 
chased by the Government from those who pay 
tax amounting to 20,000 to 30,000 kilograms of 
paddy, 
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(v) 60 percent of the surplus will be 
chased by the Government from those who. 
land tax amounting to more than 30,000 
grams of paddy. 

d. The purchasing price is first estimated 
by the Taiwan Food Bureau, which ascertaiy 
the production cost and adds 20 per coy 


- as profit for the owners, and later approved by 


the People’s Provisional Assembly and final 


promulgated by the Provincial Government fy 
enforcement. 


Our purpose in including the subject of Go, 
ernment purchases in this section on land ty 
is to show that in surrendering their surply 
grains to the Government at an official prig 
the landowners are actually making a tax pa. 
ment in disguise. Although they receive th 
benefit of a 20 per cent profit on selling ther 
surplus grains they forfeit the chance of sel} 
ing them in the free market at a higher price, 
The difference between the official and marke 
prices constitutes the amount they sacrifice 
Even when the official price is equal to th 
market price, they are denied the chance & 
manipulate the food market, which per seis 
a salutary element in the stabilization of food 


prices. 


IV. A Fuller Review of the Land Tax 
and the Government's Grain 
purchasing Policy 

The land tax and the Government's grain 
purchasing policy have been introduced in the 


above section but their full meaning and pur 


pose has to be discussed in greater detail # 
follows: 

(1) Taxation as a Government aid to fat 
mers and agricultural production. The present 
land tax in Taiwan serves a means to protect 
agricultural enterprises rather than as a source 
of revenue, In a community that: is still main 
ly agricultural the main source of Government 
revenue should ordinarily come from taxatioa 
of agricultural products. But in Taiwan the 
main tax burden is laid on industrial and com 


mercial enterprises as can be seen from the 
following statistical table: it 
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TABLE SHOWING PERCENTAGES OF THE MAIN TAXES IN GOVERNMENT REVENUE 


who pay 

” Year Land Customs Income Monopolies Business Stamp Defense Others 
3 Tax Duties Tax Tax Tax Tax : 

timate --—- snientnngesneinangetonitaneniatiie’ ce a ee 

certai i 1951 9.1 26.0 10.2 13.8 2.7 5.5 8.9 27.8 
© cemi 1952 6.0 20.7 Ekat 18.1 4.5 4.5 11.4 23.5 





Even from the small receipt from the land 
tax the Government refunds a portion directly 
to the farmers or uses a portion of it to im- 
prove agricultural production and the living 






nd ta conditions of the farmers. The sale to the far- 
urpla ® mers at low prices of fertilizers and cotton 
Price M piece goods as mentioned above wild fully il- 





lustrate the point. 

a. Sale of feftilizers. Every year the Gov- 
emment imports a large quantity of fertlizers 
for distribution to the farmers. In return, the 
recipients are required to pay back to the Gov- 
ernment a part only of the paddy that is pro- 
duced with the fertilizer they have received. It 
has been estimated that by using one kilogram of 
sulphate amonia the production of Pon-lai paddy 
can be increased by three kilograms. According 
to present ruling only one kilogram of the 
paddy so produced need be paid back to the 
Government, so that the farmer is benefited 
by two kilograms of paddy for each deal. On 
the other hand the Government is not able to 
replace the one kilogram of fertilizer with the 
value of the paddy received. It is clear that 
the farmers are thus enabled not only to reduce 
their production investment but also to reduce 
their cost of production as well at the expense 
of the Government. The total quantities of fer- 
tilizers so distributed duriug 1952 and 1953 
are 361,622 and 435,237 metric tons respec- 
tively. 

b. Sale of cotton piece goods. The Govern- 
Ment was aware that of all kinds of daily nec: 
essities the need for cotton piece goods by the 
farmers was most acute, since their market 
Price was very high. Consequently since 1949 
the Government has imported large quantities 
of cotton cloth for sale to them at very low 
Prices. In 1949 a total of 5,400,000 yds. were 
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sold (about 12 yds. for each family) at a price 
equal to about only 20 percent of the free 
market price. In 1950 the total was 3,080,000 
yds. (about 4'/, yds. for sach family) at 70 per- 
cent of the market price. In 1951, 3,360,000 
yds. were sold and in 1952 the quantity was 
greatly increased to 14,400,000 yds. and sold 
at the same price. The official selling price 
was intentionallly raised in 1950 because the 
purchasing power of the farmers had been 
greatly increased as a result of the Government 
policy to improve their income. 

For the same purpose the Government im- 
plemented other projects such as sale of farm 
implements at low prices, repair and main- 
tenance of the irrigation system, improvement 
of seeds and stocks, prevention of agricultural 
pests, extension of loans to farmers at low rates 
of interest, etc. , all of which directly or in- 
directly benefit the rural economy. 

(2) Government purchase of surplus grains 
as a means to level wealth, We have seen 
from the above that the purpose of the Gov- 
ernment in purchasing surplus grains from the 
big landowners is to remedy inequity in the 
land tax which, being not progressive in nature, 
would otherwise leave a quantity of grains in 
their hands large enough for them to ‘mani- 
pulate the grain market. Such excessive profits 
would create a class of very wealthy people 
and cause restiveness in the community. In 
order to forestall such undesirable effects the 
Government buys up all their surplus grains 
as a means to level wealth, at the same time 
guaranteeing to the owners their legitimate 
profits. Besides, a peaceful society would 
safeguard them against Communistic uprisings, 
which, as on the mainland, would not only 
deprive the landowners of all their possessions 
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but would also wipe them out of existence. 

_ This policy of the Government may therefore 
be said to have achieved very far-reaching good 
results on the economy as a whole. 


V. Conclusion 


All the Government policies to aid agricul- 
ture that have found expression in the land 
tax, in regulation of food transactions, in the 
purchase of surplus grains, in the 37.5 per 
cent rent limitation program etc. as stated 
above, are centered on one object, namely, the 
“mplementation of the Land-to-the-Tiller pro- 
gram, by which the rural economy will be 
thoroughly re-orientated to bring about fair 
distribution of wealth and. increase agricultural 
production. Though little time has passed 
since theses policies were put into force, the 
good effect on the economy of the Island can 
already be gauged from the following main 
achieved results: 

(1) Amelioration of the farmers’ living con- 
ditions. As has been shown above, the land- 
lords are the objects of taxation, purchase of 
surplus grains and enforcement © rent limita- 
tion program. The reduction in their income 
means a proportionate increase in the incomes 
of the tenant-farmers. 
general survey of agricultural enterprises in 


In the section, ‘a 


Taiwan” we have touched on the topic that at 
the time of the recovery of the Island to China 
48 percent of the farmers were in debt all year 
round and had to make loans for the pur- 
chases of fertilizers and seeds. But in 1951 it 
was discovered through official investigation 
that each part-tenant had an average annual 
saving of NT$1,131, after defraying living ex- 
penses for his family and that each tenant- 
farmer had an average annual saving of NT$- 
902. Not only are the farmers now free from 
debt they manage to build up savings from 
their income, which they can’ use to raise their 
standard of living. Some of them build new 
houses, some purchase additional implements 
and cattle and some get married. At Ta-Chiao- 
Chuan in Changhua Prefecture, for example, 
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of the 140 families out of the total 200 regy 
ential families, seven families have built i. 
houses, 20 families have repaired farm re 
tures, 4 families have purchased additional lang 
40 families have bought cattle, and 25 familig 
have get married. The mortality rate in 1 
rural areas has also been lowered everywhem 
in Changhua area, for instance, the rate ha 
lowered from 16.58 per mille in 1948 to 
per mille two years later and in Nan-tou are 
from 13.20 per mille in 1948 to 10.40 . 
mille in 1950. The number of children attend 
ing school has shown great increases. Fo 
example, 79 percent of the people in Chua 
Ko Hsiang in I-lan Prefecture are tenant-farmey 
and the number of children attending schodl 
has increased by 44.75 percent in 1950 as com 
pared with 1948 and the same condition noy 
prevails at other villages and counties. s 
(2) Increase in agricultural production. Th 
elevation of the farmers’ living standard hy 
enhanced their interest in their own pursuits, 
which has resulted in great increases in agricul 
tural production, During the past few yeas 
the production of rice has surpassed the highes 
peak recorded during Japanese occupation, s 
can be seen from the following statistics: 


reenact ametcopcilpsiniamecia ne ean ne ean 
Year 1938 1944 1945 1946 1947 1948 1949 1950 1951 19 


Quantity 
oa 1400 1060 585 894 999 1068 1215 1421 1485 190 
NTs.) 


— 100 75.7 41.8 65.9 71.4 76.3 86.8 101.5 106.1 112) 


(3) Stabilizing the commodity prices and 
balancing the national budget. The immediate 
result of increases in rice production is th 
stabilization of food prices, which has in tum 
favorably affected industrial output, arrested 
vicious inflation and reduced deficits in th 
national budget, which has every chance a 
being nearly balanced this year (1953). The other 
ramifications of this centrifugal force are th 
fuller development of the whole economy ané 
the maintenance of peace and content among 
all the people, The commodity prices if 
Taiwan since currency reform in June 1949 
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have been on a mild upward trend. Taking 
1937 as 100, the index at the end of 1949 was 
about 600, rising gradually to about 1200 at 
the end of 1950, to about 1700 at the end of 
1951, remaining almost static during 1952 and 
to about 1900 in the middle of 1953. The 
increasing tendency has been evident but there 
has since been no indication of prices running 
wild out of control. 

(4) Economic prosperity. The implementa- 
tion of the Government's agricultural policies 
has not only resulted in increases. of agricul- 
tural production and in the stabilization of 
prices but has also activated all other economic 
fields. According to the production indices 
the index number in 1945 was only 40 percent 
of 1937 (the year the Sino-Japanese war started), 
but in 1951 it has returned to the - pre-war 
level and risen over it in 1952, as shown in 
the following figures: : 


Year 1937 1944 1945 1946 1947 1948 1949 1950 1951 1952 
100 80 40 45.50 70 85 95 100 115 


Increases 


(5) Enlargement of foreign trade. 


or decreases in foreign trade can normally be 
taken as a correct indication .of the internal 
economy of a country. Exports will normally 
increase in same propostica as increases in pro- 
duction and imports will also increase as @ 
natural sequence, Since the recovery of the 
Island foreign trade has taken the up-swing 


. all. the time, especially since 1949, from less 


than US$5 million each for imports and ex- 
ports to more than US$110 million each for 
imports and exports by the end of 1952. 

(6) Taiwan has become the most economically 
stabilized area in the Far East. Since the con- 
clusion of World War II the Far East has be- 
come a hotbed for Communist propaganda and 
it has suffered incessantly from wars, both hot 
and cold. Even in areas where no actual fight- 
ing is in progress the economic conditions are 
very unstable. Although Taiwan is situated 
on the brink of Red China, the. social condi- 
tions are very stable, which. has become the 
object of admiration by all foreign residents 
here as well as by the foreign reporters who 
have paid visits here. * There are many causes 
that contribute to this, but economic stability 
and economic prosperity are the main ones, 
which, in turn, owe their existence to the wise 
agricultural policies. 

Taiwan is only a province.in China. The 
good results that have been brought about by 
the Government's agricultural policies here can 
serve as models for the mainland when it is 
recovered. These fair and humane policies 
stand out in stark contrast to the Communist 
regime's “‘land. reformation policy” which has 
been fed on. hatred and brutal force and has 
been used only to deceive the people, There 
can be no doubt therefore that all the people 
on the ‘mainland will welcome these policies 
with open arms when the time comes, 








(1) The Philippine Nationalization Bills 


he attention of the Chinese community in 
T the Philippines during the past months 
has centered around the nationalization bills 
which have reached the second reading stage in 
the Philippine House Commerce and Industry 
Committee. These bills, it may be recalled, aim at 
*Filipinizing’ the retail trade, new and essen- 
tial industries, banking, lumber business, edu- 
cation, drugs, rice, etc. It is proposed in these 
bills that all stores, factories and other busi- 
ness administrations operating in the Philippines 
should hire 70 % of Filipinos in their employment 
in the first year, 80% in the second year and 
909% from the third year onwards. As the bulk 
of the Chinese in the Philippines are engaged 
in industries, retail sales and business of 
various kinds, the enactment of these bills would 
interests of the Chinese 
community there and would, judging from the 
sentiments expressed in both the Chinese Leg- 
islative Yuan and the National Assembly, ad- 


versely affect 


' greatly impair the 


the existing friendly relations 
between ‘China and the Philippines. 

The Philippine Minister to China, Mr. Ma- 
nuel Adeva, who recently returned from Taipei 
to Manila for consultation, was reported to 
have informed Foreign Minister Carlos Garcia 
of Chinese sentiments over the nationalization 
bills and to have expressed the opinion that 
the Philippine Congress should weigh carefully 
the consequences of these bills. Mr. Adeva’s 
view was fully endorsed by Mr. Ramon Dura- 
no, Chairman of the House Commerce and In- 
dustry Committee, who declared lately that his 
committee will take into consideration the views. 
expressed by Mr. Adeva when it discusses the 
subject. 
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Overseas Chinese 


In view of the strong reaction both frog 
Free China and from the Chinese community 
in the Philippine Houg 
Speaker, Jose Laurel, Jr. declared recently thy 
action on all the nationalization bills has bee 
suspended. The Chinese community in th 
Philippines hope, however, that an announce 
ment to that effect would come from the Phi 
lippine Government. “ 


(2) Activities of Overseas Chinese 
Abroad and in Free China 


(A) On the occasion of President Chiang 
Kai-shek and Premier Chen Cheng being elect. 
ed respectively President and Vice President for 
the next six years, messages of congratulation 
were received from overseas Chinese commu 
nities all over the world. 


Philippines; the 


The Chinese com 
munites in the following places are among the 
well-wishers: : 

Vietnam, Cambodia, Laos, Thailand, Malaya, 
Burma, [ndia, Indonesia, Philippines, Japaa, 
Korea, Hongkong, Macao, Canada, the United 
States, Mexico, Panama, Peru, Venezuela, Chile, 
Uruguay, Cuba, Dominican Republic, Jamaica, 
Hawaii, Australia, New Zealand, the Union of 
South Africa, Mauritius, France and Surinam. 

(B) Mr. Huang Tien Chuch, Vice Chairman 
of the Overseas Chinese Affairs Commission, 
left for Manila on March 26 to attend the ali 
Philippine Chamber of Commerce of Overseas 


Chinese Conference which commenced on March 


26 at Manila. He stayed in the Philippines for 
one week and visited the Chinese communities 
im various parts of the country. 


Meanwhile, Mr. Li Pu-sheng, the other Vice 


Chairman of the Overseas Chinese Affairs Com- 
mission, left for the United States on April 8 
on a four-month tour of the United States, 
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Canada, Central and South Americas to study 
problems of the overseas Chinese in those areas. 
Being a senior Kuomintang member who has 
been connected with overseas affairs all his life, 
he is expected to have discussions with overseas 
Chinese leaders in those areas with a view to 
strengthening the existing ties between their 
communities and Free China. 

(C) A nine-member group of overseas Chinese 
from Thailand arrived in Free China on March 
19 via Thai Airways. The leader of the group, 
Mr. Wu Tung-pai stated upon their arrival in 
Taipei. that, apart from paying their respects 
to President Chiang Kai-shek, the group would 
study the industrial and commercial situation 
in Free China with a view to promoting better 


trade relations between Free China and Thai- 
land. The group left Taipei for Tokyo on April 
4 for a short visit in Japan to study the Jap- 
anese economic and industrial conditions. 

(D) Following the arrival of the Hongkong 
boxing team in Taipei on March 28 for an 
elimination contest for the forthcoming Asian 
Athletic Meet, a party of 26 young . overseas 
Chinese from the Philippines arrived in Taipei 
by air on April 14 for.a short yisit. Repre- 
sentatives of the youth groups in Taiwan, in 
addition to members of the Overseas Chinese 
Affairs Commission, greeted the. party at the 
airport and all facilities were accorded them to 
visit various places and organizations in Free 
China. 


The Social Tone 


Order .or disorder in a state and the rise or fall of: a nation 
frequently - hinge upon the mode and quality of its ‘social. life-the 
social tone as we may call it. 


From China's Destiny by 
President Chiang Kai-shek. . 












Peiping Subsidizes Red Organs in Japan 

The Chinese Reds are pouring vast sums of 
money into Japan to finance the activities of 
the Communist Party and leftist organizations 
in that country. — 

The subsidization is no’ secret. Communist 
publications both in Japan and in mainland 
China admit the contributions openly, although 
they do not reveal the actual figures. 

An authoritative report obtained by Japanese 
government investigators disclosed that at least 
163,000,000 yen flowed 
Communist organizations in Japan from the 
Chinese mainland during the 15-month period 
ending in July, 1953. 


into the coffers of 


The Japanese Communist newspaper Akahata ; 


(Red Flag) and other party publications reported 
that 96,310,000 yen had been contributed by 
the Chinese Reds April, 1951 and 
September, 1953. 

The New China News Agency, official news 


between 


outlet of the Peiping regime, reported frequent 
donations by the ‘*People’s’ Relief Administra- 
tion of China” to Japan. 
authorities said the 
money is invariably sent in US dollars. or British 
pounds, rarely in Japanese yen.. Only when it 
is received in Japan is it converted into Japanese 
currency. The money is transferred in drafts 
drawn on foreign banks, usually in Hongkong. 
Among the recipients in Japan are the 
*“Kokumin Kyuenkai,” or ‘People’s Relief As- 
sociation” and the “Japan-China Friendship 
Society.” 


Japanese government 


These organizations then allot the 
funds to various Communist or pro-Communist 
causes. 

Some of the money is spent for legitimate 
relief and charity. For instance, funds were 


made available for last summer's flood victims 
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News from the Mainland 








in Southern Japan. But this relief money) 
always distributed in such a way as to boom 
the prestige of the Communist Party and 
serve Communist propaganda purposes. & 

Large sums goto various Communist causes 
and campaigns, For example, large donations 
were given to finance the campaign for th 
defense of leftist railroad union officials charged 
with derailing a train during a labor dispute, 

Some funds go directly to support Communist 
publications. The newspaper Akahata repon. 
edly received 10,000,000 yen from the Chines 
Reds when the ban imposed on the paper was 
lifted following the end of the American occups 
A sum of 1,500,000 yen was said to have 
been used to finance left-wing Anti-American 


tion, 


movie production in Japan. 

The organizations which receive the fund 
from Peiping are usually fellow - travelling 
organizations run by Communist Party mem. 
The president of the Kokumin Kyuenkai, 
the largest recipient of subsidies from Peiping, 


bers. 


is Susumu Kamimuria, former Communist Diet 
member. His Deputy is Hideo Namba, another 
prominent Communist. 
the organizations, such as lawyer Tatsuji Fuse, 


Non+ Communists in 


are well known for their leftist views. 

Investigations show that of the 163,000,000 
yen known to have been sent to Japan from 
the Chinese mainland during 1952 and 1953, 
more than 45,000,000 ended up with the 
Kokumin Kyuenkai. 

_ (International News Service) 

Peiping Enforces Rationing System 

The Peiping regime has enforced a system of 
food rationing for the entire country with the 
issuance of a formal directive pertaining t 
‘planned supply” and “planned purchase” of 
food stocks from March 1. 
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The decision to iatroduce this new system of 
gationing was reached in view of the need for 
rigid control of domestic food consumption so 
as to enable the regime.to fulfill its original 
feed export quota. 
. In its March 1 issue, the ‘official Nanfang 
Daily in Canton reported. that. the ‘‘People’s 
Government’ had, as carly as November 19, 
1953, passed a resolution concerning the aation- 
wide rationing. By che. Jatter part of last 
Nevember, rationing was .introduced in a 
pumber of large cities like Peiping and Ticatsin, 
Subsequently, this. rationing system was ex- 
tended to smaller towns and villages to cover 
seme 60,000,000 people. However, the Peiping 
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ispute, § Jeaders did not publicize their rationing system 
amunist § yori) March 1, because they feared that its 
report. § implementation at such short notice might cause 
Chines § yadue confusion. Besides, the Communist Party 
er Wi B cadres were still busily engaged in fulfilling 
occupa # the cargets of the food requisition program... 

to have According to the Peiping People’s Daily, the 
nerican B \ resolution concerniag the rationing system con- 





tains the following principles: (1) Peasants pro- 
ducing food must scl] a certain portion to the 
“government” at official prices; (2) the author- 
ities will distribute food supplies to the people 
against their ration cards; (3) ‘‘government”’ 
agencies will take over all ‘food: nome and 
selling activities. 

With the introduction of this resolution, the 
authorities now completely control food stocks 
from the production stage to their final con- 


sumption or disposai. 
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—(Hongkong: Standard) 

Peasants Desert Farms for Cities 
The Red authorities admitted carly in April 
that their failure to bring relief to frmine- 
stricken arcas had caused a “blind influx’’ of 


peasants into the cities. 
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8 Despite directives issued to halt the human 
m of flood into the cities, the Peiping People’s Daily 
the said in an editorial that the influx had ‘‘con- 
| & tinued without abatement.” 
of The admission indicates that the mammoth 
“land reform” on the mainland has met with 
EW 
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failure. Other editorjals.in Communist publica- 
tions. reaching. Hongkong earlier. told of. food 
shortages affecting more, than. 200,000,000 
persons and of “unscrupulous” merchants and 
aati-Communists ‘‘sabotaging’’ the country’s 
foed rationing system. , 

Pointing. out the seriousness 3 of the evacua- 
tion of farmers from. rural areas, the Pciping 
People's Daily editorial warned of troubles in 
the cities if the march was not stopped. 

“If no effective measure is adopted to end 
the movement into the cities, spring sowing 
will be seriously affected and the problem of 
maintaining order in the - cities -will assume 
formidable proportions,” the editgrial said, _ 

To alleviate the problem,. the Communist 
regime issued new orders to publicize the dire 
consequences of peasants moving to the cities. 
Ir warned peasants not to expect.to find employ- 
ment because the number of workers needed 
for construction projects “‘cannot be too large.” 

The directive ordered that farmers be made 
to realize the need‘for increased production of 
food. The Peiping People’s. Daily did not say 
so, but its admission that thousands of peasants 
are fleeing their farms points to the fact that 
Mao Tse-tung’s “land reform” has failed 
miserably. 

The peasant’s chief gripe is that they work 
to produce food only to see most of it taken 
away as taxes or “‘surplus” supplies. Some of 
the ‘‘surplus,” true cnough, goes to areas where 
famine conditions obtain, but a large percentage 
winds up onthe dinner tables in the European 
satellite countries such as. East Germany. 

—(CNA-UP) 

Thumbnail Sketch of Liu Shao-chi 

A Moscow-trained jack-of-all-trades Commu- 
nist looms as the best bet to succeed Mao Tse- 
tung as boss of Red China’s half billion 
population. 

-Forty-cight-year-old Liu Shao-chi has shied 
away from publicity most of his life as a Com- 
munist leader, but of late, he has been occupy- 
ing the spotlight vacated, at least temporarily, 
by Mao Tse-tung. 
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The fact that Liu delivered the Communist 
Party’s report at the Fourth Plenary Congress 
in Mao’s absence strengthens the belief that 
Liu is heir-apparent. He may not have a 
chance to rise to power for some time, however, 
unless Mao is more seriously ill than it has 
been possible to determine so far. 

Liu, unlike the majority of other Communist 
leaders, has done just about everything in 
Communism's drive for control of the Chinese 
mainland, He started as a labor leader, then 
chief architect of the Party’s Constitution in 
1945. 

Besides his position as one of six vice-chair- 
men of the **Central People’s Government” t 
day, he is Vice-Chairman of the aivilaciidasy 
Military Affairs Committee. 

He has, thus, had his finger in just about 
every pic the Communist regime has on dis- 
play. 

Far more pro-Russian than ‘*Premier” and 
“Foreign Minister” Chou En-lai, Liu is likely 


to go even further than Mao in riveting tight 


the ties between the Chinese Red regime and 


the Soviet Union. 


Liu was born in 1905 in Hunan Province o 
a prosperous farmer's familys He got hp 
first taste of Communism while’ attending 
Changsha First Normal School which also hy 
Mao for an alumnus. After teaching schoo) 
for several years, Liu pitched in full-time as, 
revolutionary, taking charge of a labor’ move 
ment in coal mines in Kiangsi Province, HH, 
did well, from the standpoint of the Reds, 

He later spent four years in Noscow, retum 
ed to China in the early thirties and assumed 
command of the All-China Labor Federatiog, 
His activities dropped from public notice: ig 
1934 when the Chinese Government forced the 
Reds into retreat into the remote mountainal 
regions of the country. 

Liu was upped to the Secretariat of pi 
Central Committee, top council of the Com 
munist Party,.in 1943. Two years later, he 
was chief designer of the Party's constitution, 

Should the opportunity for advancement to 
Mao’s job come along for Liu, it is believed 
likely that he would receive whatever suppor 
Russia could give to any effective. degree. 

—(UP) 
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Presidential Election 


e re-election of President Chiang and the 
es of Premier Chen to be the Vice. 
President of China were seen by the local press 
as an exercise of wisdom on the part of the 
National Assembly delegates, presaging the 
early realization of the historic mission to 
Jaunch successfully the counterattack against 
the mainland and to reconstruct the nation on 
the basis of the Sun Min Chu I. 

In: two editorials appearing on March 23 and 
25, the Central Daily News saw in the re-elec- 
tion of President Chiang and the election of 
Premier Chen to be the Vice-President as an 
expression of popular will and an indication of 
the popularity enjoyed by both the President- 
Elect and Vice-President-Elect. ‘‘In the past 
thirty years," the paper stated, “the destiny of 
China has been closely connected with President 
Chiang. His fortitude, courage and devotion 
to the ‘cause of the country have helped ‘him 
weather many a storm and bring our nation 
once and again from peril to safety. Perhaps, 
upon no single individual in the world has 
been lavished so much praise and at the same 
time so much blame, to which, however, he 
paid no attention at all.” In analysing the 
votes cast, the daily added: ‘*We can. easily 
see that the support given td President Chiang 
is from people of every walk of. life, regardless 
of religion, party affiliation and profession, The 
election of the Chiang-Chen team is a_ proof 
that the system of nominating candidates by 
political parties is a success.” ‘Premier Chen,” 
the paper continued, ‘‘is a close follower of the 
President for over thirty years during which he 
has proved himself by his numerous’ achieve- 


ments an outstanding’ soldier and statesman. 
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In his capacity first as Governor, of Taiwan 
and Jater as President of the Executive Yuan, 
he has greatly consolidated the position of this 
fortress of Free China and laid a sound founda- 
tion for national revival and reconstruction.” 
Declaring that the re-election of. President 
Chiang is a sure guarantee of. 4 ‘successful. 
counter-offensive against the mainland as well: 
as national revival and reconstruction, the 
Chung Hua Jih Pao, in a leading article on 
March 23, stated that ‘fat no time im modern 
Chinese history is the leadership of the _ Pres-; 
ident more indispensable.” It further applaud- 
ed on March 25 the election of Premier Chen: 
to be Vice-President. ‘*Right ‘at this moment,” 
the paper said, ‘we are facing. many com- 
plicated international -and domestic problems, 
for the solution of which the President's rich 
experience and guidance are absolutely required. 
As a close follower of the President--and +hav- 
ing been engaged in the anti-Communist 
struggle for almost thirty. years, Premier Chen: 
is an ideal assistant of the President in. the 
task of carrying out the historic mission of 
national recovery and reconstruction.” .. 
In another article on March 26, the same 
paper extolled the achievements of the. second 
session of the National Assembly,. ‘The. 
successful fulfillment of the task. for, which 
the National Assembly was. convened on 
February 19 and the presence of those delegates. 
who have come from abroad are concrete proofs 
te the world. that the Chinese Government. in 
Taiwan isthe only legitimate. government of 
the Republic of China and.that no brute force 
of any kind can destroy our national integrity,” 
emphasized the paper. . ‘Furthermore, it brings 
into glaring relief more than anything else that 
Free China has: the -full support of the: people 
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and armed forces on the island, and, withal, 
our compatriots overseas. The recall of Li 
Tsung-jen, the importance of which is not in 
any way diminished because of his chosen 
exile abroad, is a demonstration of the democra- 
tic spirit to distinguish wrong from right. And 
the election of Generalissimo Chiang and 
Premier Chen to be the President -and Vice- 
President of the Republic of China is an overt 
expression of the Assembly’s willingness to bow 
to the wishes of the people.” 

**The re-election of President Chiang is an 
event of the utmost importance in the coming 
six years,” declared the Combined Daily. on 
March 23. ‘In prestige, personal integrity and 
wisdom, he is the only man who is capable of 
undertaking the task: of national recovery and 
reconstruction. Though’ the Chinese Constitu- 
tion is only six years old, it was within this 
short period that the nation went. through the 
most tragic: part of its modern history. To him, 
we are indebted for the. progress made in 
Taiwan, ‘The most urgent problem facing the 
Government. at present is to counter-attack the 
Communist-occupied mainland. If the six years 
that have just: passed constitute the most 
eventful period of our country, the six years 
to come willbe the turning-point in the na- 
tion’s destiny. .We are confident that under 
the’ leadership’ of President Chiang, Free China 
will ‘be able to: extirpate: the Chinese Commu- 
nists and recover the mainland.” 

The same ‘paper on March 26* stated that 
‘the National Ass¢mbly has launched a suc- 
cessful political offensive ‘by: (1)° recalling Li 
Tsung-jen; a fact “which has greatly’ boosted 
the morale of the people, (2) giving hope and 
éfcouragement to our oppressed and enslaved 
compatriots-on the mainland, (3) exposing the 
treachery and cruelty of the Communists’ to 
the world, and (4) urging the Government to 
hasten the day of a counter-attack against the 
mainland.” 

Asserting: that the re-clection of President 
Chiang by an overwhelming majotity of 1,504 
votes ‘‘fully testifies to his personal popularity 
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and the people’s confidence in his leadership,” 
the China Post editorially stated on March 23 
that “‘to-the rest of the free world Presiden 
Chiang’s re-election should also be a source of 
satisfaction and encouragement.” ‘While jj 
the people of the free world do not have the 
slightest doubt about President Chiang’s ant}. 
Communist determination," the paper went og, 
“some of them, however, do not seem to haye 
a full realization of the fact that his ‘service 
are indispensable to the Chinese people. during 
their present national crisis. Consequently, ig 
the course of the last few years certain quarter 
abroad have been continually reported to be 
indulging in the speculation that it might be 
desirable to place the hopes for China's ‘salva 
tion in some Chinese leader or leaders other 
than President Chiang, and from such specula: 
tion there has emanated the talk of a “third 
force.”- As a matter of fact, no such ‘thing. és 
a ‘third force’ exists now or will ever come te 
existence, It is no more than a will-o’-the-wisp 
which exists in the imagination of disgruntled 
Chinese politicians on the one hand and misguid- 
ed foreign theorists on the other. Those be 
longing to the latter category include foreigners 
who are critical of President Chiang and tend 
to underestimate his ability and integrity as a 
result of the false propaganda spread by the 
Communists and their fellow travellers.” 

«‘Though the Chinese Constitution does not 
give the Vice-President much work to do,’ 
said the Post in another article on March 23, 
‘sin Chen's case, it is different. Aside from 
his various important military posts on the 
mainland, he is ‘in the top layer of officialdom 
on this island. With mounting indications that 
he would not concurrently; hold the post as 
Premier after inauguration as Vice-President; 
it is hoped that he will accomplish the unique 
achievement of making a real job out: of -the 
vice presidency.” $3 


United Action Against Communism | 


U. S. Secretary of State John Foster Dulles’ 
declaration on March 29 that the free world 
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must take united action to prevent Communist 
domination of Indo-China and Southeast Asia 
and face whatever risks ar¢ involved was hailed 
by the Chinese press as a message of courage 
and a clear manifestation of the positiveness of 
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¢ the # the new America Asian policy which deserves 
anti. praise throughout the free world. 

At on, The Combined Daily on April | editorialized 
have that “the United States stand as enunciated by 
Viges Dulles is a double-barrelled warning to both 
uring the Communist world and the Anglo-French 
ly, int bloc that America will not ge to Geneva with 
irters a readiness to buy Communist empty promises 
o be of future good behavior."" ‘Dulles’ statement 
tbe js tantamount to serving notice on Russia and 
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the Peiping regime that the Geneva Conference 
will not be made into another Yalta, Potsdam, 
Teheran or Munich meeting,” said the paper. 
“What awaits the Communists at the door of 
the conference room is an America with ‘eternal 
Vigilance, sound policies and high courage,’ in 










visp the words of Mr. Dulles. Unless the Russians 
tled and the Chinese Communists are willing to get 





out of Korea and Indo-China unconditionally, 
no deal will be made at Geneva.” 

The daily further noted that the United 
tates had catered to the wishes of Britain and 
France in the economic field as a means to seek 
support from her European allies for a firm 
policy in Southeast Asia. U.S. Foreign Aid 













ot Administrator Harold Stassen’s visit to London 
a" which resulted in a Big-Three agreement on an 
3, expansion of trade with Soviet Russia, the 
= paper opined, could only be interpreted as a 
he concession on the part of America. 

=. Calling the secretary’s statement “ta moral 
at blow to the aggressor,” the Central Daily News 
ad asserted on April 2 that “this reference to’ the 
ty political relations between’ America and the 
ie Chinese Communist regime in Peiping is of 
¢ special interest tc China.” Said the paper: 





“In unequivoca) terms, Dulles has made it 
plain that the United States refuses to extend 
diplomatic recognition to the, Chinese puppet 
fegime which has been consistently hostile to 
America and vented its hatred of America by 
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barbarous acts. That Dulles’ stand vis-a-vis 
Communist Russia and the Peiping regime has 
won the hearty support of all the free: peoples 
can be evidenced by the favofable comments 
of both the press and parliamentary circles in 
America, Europe and Asia. » But, as leader! of 
the anti-Communist bloc, America should ‘go 
one step further than a mere reiteration of her 
principle of non-recognition. She should again 
lead the free nations’ in hoisting the United 
Nations flag in Indo-China and taking punitive 
measures against the Chinese Communists who 
are the real aggressors in the Indo-Chinese 
war.” 

The Chung Haa Jih Pao stated™that the 
Eisenhower Administration's policy in ‘dealing 
with the most explosive problems created by 
the Reds had taken a sharply defined shape 
although some of the democracies were still 
entertaining the illusion that the status quo 
could be maintained. What this policy would 
be, editorialized the paper on April 7; was 
forecast first by Dulles during the closing weeks 
of 1953 and recently by the President © himself 
in his radio and television address. “Dulles,” 
the daily said, “first exposed the American 
method of containing Communism by a strategic 
location of air bases for swift retaliation against 
further Red moves.: On last March 29 ‘he 
further declared that the imposition on Southeast 
Asia of the Communist political system should 
be met by united action. His words were later 
reaffirmed on April 5 by President Eisenhower 
who warned that Russia and the Chinese Com- 
munists might lawnch aggression’ in a fit of 
madness’ or through ‘miscalculation but that 
they must realize American and*Western retal- 
jation might well cost them the power they 
love. ‘All these statements foreshadow that the 
policy of swift retaliation and united action is 
the one the United States will pursue in deter- 
ring further Red moves, especially the moves 
in the Far’ East.” What remains to be done, 
the paper added, was to determine the condi- 
tions and extent under which the retaliatory 
measures should be taken, 2 
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Endorsing Dulles’ policy of united action 
against Communism, the Ta Hua Evening News 
on April 9 urged for the early formation of a 
Pacific alliance similar to the NATO and 
declared that the Republic of China and the 
Republic of Korea, the two strongest and most 
determined anti-Communist countries in the 
Far East, must be included in such a treaty 
organization. Observed the paper: ‘‘As Pres- 
ident Chiang has pointed out recently, any 
regional organization in the Pacific or in Asia 
without the participation of anti-Communist 
countries in the Far East cannot be expected 
to solve any problem and will in the long run 
only produce reverse results,” 

Commenting on the proposed five-nation 
warning to the Peiping regime about the con- 
sequences of Chinese Communist intervention 
in Indo-China, the China Post on April 10 said 
that “the issuance of such a declaration would 
be an important manifestation of the united 
action and united will advocated by Mr. Dulles. 
Without a united will, indeed, there can be no 
united action, and it is high time for the 
democratic nations to take some positive action 
to demonstrate their will to check aggression.”’ 
In another editorial on March 31, the Pose 
stated that ‘‘despite the firm stand taken by 
the United States, there is no room for com- 
placency in Free China." Said the English- 
language daily: ‘‘International pressure on the 
United States on the issue of international 
recognition of the Peiping regime is still terrific, 
and it cannot be denied that Washington's 
China po!icy-makers on the issue of U.N. admis- 
sion of Peiping have given us the impression 
that while Washington will oppose this move 
at present, the United States is not opposed 
to the admission of Red China into the U.N. 
forever.” 


Dien Bien Phu Battle 


The fighting now raging at Dien Bien Phu 
was regarded by the local papers as the most 
decisive battle of the Indo-Chinese war, the 
outcome of which would determine the West 
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stand at the forthcoming Geneva Conference, 

Stressing the political significance of th 
Dien Bien Phu battle, the Combined Daily 
declared that a victory or defeat of the besieged 
French Union defenders in the lone fort. in 
Central Indo-China would mean the success @ 








failure of the whole free world in the coming 
diplomatic tug-of-war between democracy anf 
totalitarianism at the round table confereng 
scheduled to open on April 26 at Geneva. The 
Kremlin is writing an important preliminay 
to the Geneva Conference with the blood gf 
the Vietminh Communists,” editorially empha 
sized the paper on April 6. ‘‘If that citadd 
should be captured by the rebels, a new formu 
for the ‘solution’ of all outstanding Asian and 
Far Eastern problems would certainly be pro 
posed by the Russians at the conference. Ap 
acceptance of such new formula on the pat 
of the Western Powers would mean capitula 
tion and the eventual loss“of Free Asia. On 
the contrary, if the 














French and Vietnamese 
could continue to hold out the biggest Red 
offensive, the talks at Geneva would possibly 
be made into another Panmunjom.” 
Expressing the same view, the China Pos 
stated on April 7 that a French victory would 
boost the morale -of the fighting force and 
strengthen the French position in the Geneva. 
Conference. ‘On the other hand,” it-said, “if 
the fort should fall into Communist hands, the 
effect upon the French forces would be disas 
trous, and would, in all likelihood, generate a 
wave of defeatism in France and seriouly affect 













the French position at the Geneva meeting.’ 
Comparing the present military situation in 
Indo-China with that before the Korean armis. 
tice, the daily added: ‘‘Before the Korean truce, 
the Vietminh could only harass the French 
Union forces mainly with surprise guerrilla 
attacks and terrorist operations. Today, they 
can wage positional warfare with the French 
forces almost on equal terms. This unexpected 
development came about only six months after 
the ceasefire on the Korean front. It has, be 
come evident that unless the aggressors are hut 
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where it counts, any agreement with the Com- 
munists will at best be of a local character. 
In other words, so long as the vast war 
machine in mainland China remains intact, 
the whole of Southeast Asia is in danger of 
being preyed upon by the Communists.” 

The Chung Hua Jik Pao pointed out that 
the fate of Indo-China hinged more on the 
attitude and determination of the French than 
on American ajd. ‘France has been so bled 
white by the eight-year-old war in that area 
that she is almost brought to the end of the 
road,” observed the daily on April 2 in an 
editorial entitled *“‘The Battle of Dien Bien 
Phu.” “The pro-Russian and anti-American 
attitude of numerous politicians and the wish 
of her war-wearied people to take and seek all 
solutions to. bring about as quickly as possible 
a cessation of hostilities in Indo-China have 
caused an emotional but strong demand in France 
for peace at any price at Geneva. Moreover, 
France's obstinacy in refusing American par- 
ticipation in the French training program for 


local troops in Indo-China has made it impos- 
sible for her to find replacements and reinforee- 
ments for the hard-battered Vietnamese in Dien 
Bien Phu, Should the 20,000 gallant defenders of 
that besieged fortress fall, Laos and the stra- 
tegic towns of Haiphong and Hanoi would be 
gravely threatened and the cry for peace on 
almost any terms would be louder in Paris. 
All these facts and possible facts have painted 
a very gloomy picture of the future.” 

The Kung Luz Pao on April 4 atinceviaa 
that the Vietminh seemed to have determined 
to take Dien Bien Phu for the following 
reasons: (1) militarily, to score the first major 
victory against the French Union forces in the 
eight-year-old war; (2) politically, to thus 
strengthen the bargaining position of the Com- 
munists at the Geneva conference table; and 
(3) psychologically, to bring about the fall of 
the Laniel government and the establishment 
of a new government in Paris that would 
depend more on Communist support in order 
to stay in office. 


The Spirit of Social Service 


A man of great intelligence and capability should do his utmost 


to serve one to ten thousand of his fellowmen; a man of less intelli- 
gence and capability should do his utmost to serve ten to a hundred 
of his fellowmen; a man with a little intelligence and capability 
should likewise exert his utmost to serve at least one man besides 


himself.—Dr. Sun Yat-sen. 












(1) 


Joint Warning against Further 
Aggression 


n Secretary of State, Dulles’s warning of 
DB ‘united action’ to ionic a Communist 
conquest of Indo-China, the New York Times 
in its editorial of March 30 had the following 
to say: **The speech marked a climax to a 
of Administration and Congressional 
statements designed to point up the tremendous 
stakes involved in the Indo-Chinese war and 
to lay down the policy which the United 
States proposes to pursue at the forthcoming 
Geneva conference. 


series 


‘sThese statements make it plain that the 
United States is determined to work at this 
conference for a free and independent Korea 
from which the Chinese Communist troops 
have been withdrawn, and to warn both Russia 
and Communist China to ‘cease and desist’ 
from attempting to ‘use Indo-China as a step- 
ping stone towards the seizure of all Southeast 
Asia and its riches. They make it equally 
plain that the United States will not indulge 
in a policy of appeasement or accept a ‘Far 
Eastern Munich,’ and that it will not accord 
Communist China recognition merely to buy 
which 
violated as soon as made.” 

Regarding the question of what specific ac- 
tion the Secretary of State would recommend, 
if further action becomes necessary, the paper 
observed: ‘*The whole tenor of his 
evidence that the 


illusory promises are systematically 


speech is 
Administration regards a 
political compromise in Indo-China under the 
present circumstances as tantamount to hand- 
ing the country over to 
result 


China's 


the Communists—a 
which would imperil not only Indo- 


immediate neighbours, but also the 
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- observed: 





Philippines, Indonesia and Australia. 
reason the Administration secs no alternatiye 
except to continue the war under the plan of 
General Navarre until Indo-China is in a better 
position to defend itself, as a pre-condition for 
Negotiating a peace from strength.” a 

“Mr. Dulles’ speech on Indo-China and th 
coming Geneva conference was, first. and fore 
most,” editorialized the New York Herald 
Tribune the next day, ‘ta statesmanlike declan. 
tion of American policy and attitudes. It had 
obviously been carefully prepared; every word 
had been weighed; what was said was said 
with deliberate intent to cfeate. certain effects, 
what was left unsaid was neither less deliberate 
nor less meaningful.. There was no. question 
but that this was the speech of the Secretary 
of State of a powerful country, an individual 
himself possessed of both knowledge 
thority.” 

Pointing out that Mr. 


and au 


Dulles’ warning was 
designed to exerting a steadying influence on 
the the Far East, the paper 
*sIts first objective was to constrain, 


situation in 


to stabilize, to keep manageable and calculable, 
forces which have been threatening to get out 
of hand. There are the forces in France which 
have seemes to want peace in Indo-China at 
There are the forces in this country 
which have been ready to scuttle Geneva even 
before the conference begins. 


any price. 


And most im- 
portant, of course, there are the forces in Com- 
munist China which already have expanded 
participation in the war and which constantly 
hold out the menace of total involvement. To 
moderate all these, to hold the balance with 
the hope of achieving a tenable solution, was 
certainly Mr. Dulles’ underlying aim.” 

In its editorial of April 8, the Philadelphia 
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: Asia to the Commnnists would be 


Inquirer held that “The Administration has 
made it plain that it. considers the situation in 
[Indo-China precarious, Mr. Dulles has stressed 
this theme repeatedly, to the extent of telling 


the House Foreign Affairs Committee that the - 


Chinese Communists were ‘coming awfully 
cose’ to new aggression in Indo-China, Pres- 
jdent Eisenhower warned yesterday that the 
less of Indo-China and the rest of Southeast 
bound to 
have incalculable consequences and that the 
free world cannot afford to permit greater 
losses to the Communists.” 

Pointing out that “it is the entire free world, 
and not just the United States, that is con- 
cerned in the threat poised by Communist 
designs in Southeast Asia," the paper declared: 
“There are many circumstances entering into a 
joint ‘declaration of intent. There is the 
secessity of making it clear that the struggle 
against Communism in Southeast Asia is one of 
resistance to aggression and not for the preserva- 
tion’ of colonialism. «There is the pertinent 
fact that any ‘united action decided upon can- 
fot be of a major military nature for many 
months to come as Indo-China’s long rainy 
season begins late this month. There is also 
the desirability of stiffening the embargo on 
trade with Red China so long as Peiping sup- 
plies the Vietminh forces with arnis.” 

“Secretary of State Dulles has spoken plainly 
ind bluntly enough,” commented editorially 


Washington Evening Star on April 1, “*to make 


two things ‘clear to the Moscow-Peiping axis 
and to our allies as well.° One is that the 
United States does not propose to follow a do- 
ticthing policy in the event of external aggres- 
sion against Indo-China. And the other js that 
our Government is determined at this stage— 
which is likely to last a lone time—to deny 
diplomatic recognition to the Chinese Commu- 
nists and éppase their admission into the United 
Nations. 

“In making this fatter point, Mr. Dulles has 
served advance notice that our delegation will 
go to the forthcoming Geneva-conference firmly 
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set against any possible French, British or 
other allied pressures to yield important ground: 
to the Communists in exchange for mere proms 
ises of good behavior, That is to say, the 
Peiping regime--because it actively attacks our 
vital interests, because it has not purged itself 
of its Korean aggression and because it still 
violates the principles of the United* Nations 
by promoting the use of force in Indo-China— 
will get nowhere against us with demands for. 
recognition and U. N. membership.” 

While the New York Daily News, in its. 
editorial of April 7, declared that Mr, Dulles’ 
promise. of ‘united action,’ which was in vague 
terms, “is im process of being given form and 
content,” the Washington Post editorialized on 
April 6: **But the United States ought not: te 
intervene alone if such.action can be avoided. 
It is ‘good to hear Secretary. Dulles say that 
only ‘united action’ is being considered in case 
of open or large-scale Chinese (Communist) 
Participation, although the possibility of the 
United States stepping in alone in case of am 
emergency has by no means been ruled out.” 


Suggesting that a United Nations peace 
observation commission be sent to Indo-China 
as the first step, the paper opined: “In any 
event, Mr. Dulles is right in doing ‘his utmost 
to bring about a concert of power to deal with 
this problem. It is beyond the scope of NATO 
and not specifically within any of the mutual 
defense arrangements in the Pacific. The U,Ne 
itself has no military strength that ¢an be 
quickly mobilized im case of need. The ow- 
teome in Indo-China may thus hinge upon the 
suceess of Mr. Dulles in organizing a new anti+ 
aggression coalition, and this in turn will have 
a Vital bearing wpon peace and security in other 
parts of the world.” 

-**°Washington—as well, doubtless, as hesibaer 
and Peking—fervently hopes that United States’ 
involvement may be avoided,”) commented edit~ 
orially the Christian Science Monitor along the 
same line on April 6, ‘‘But a policy of prevens- 
ing a Communist victory at all costs must be 
prepared to risk the worst, even though it may 


+5. 





hope to achieve its ends by increased arms aid 
plus diplomatic and economic pressure.” Stat- 
ing that American Veterans’ Committee already 
has gone on record as favoring United States 
Participation in the war if necessary, the paper 
maintained: ‘‘This is a point that deserves to 
be pondered. 
that the one thing Americans are solidly oppos- 
ed to is another ‘limited’ war on the Korean 
pattern, but this is the one type of action that 
would not be likely to estrange United States 
disastrously from its friends.” 

‘Between the extremes of atomic holocaust 
and a craven abandonment of Southeast Asia 
to Communism,” the paper opined, ‘‘there are 
many degrees of politicial and military involve- 
ment possible. It is in this realm of limited 
ends and means that American policy must 
move—both courageously and cautiously.”’ 

In its leading article in its issue of April 
10, the London weekly The Economist com- 
mented that ‘tthe new American policy looks 
from London far more like doing good than 
harm, Naturally there are risks. Apart from 
the risk of causing a Western split at Geneva, 
there is the even more critical risk of provok- 
ing a conflagration which could no longer be 
confined to Indo-China. Indeed, one of the 
prime question marks over all that Mr. Dulles 
has lately said about (Commnnist) China and 
South-East Asia is its relationship to the new 
look in American foreign policy, and to the 
threat to retaliate against Chinese (Communist) 
and Russian aggression with atomic weapons. 
But when the present dangers of America 
doing too much are compared. with the days 
of fear that America would do too little, it is 
surely clear that a very big advance has been 


It is being said in some quarters 


made. 

‘Just how big must remain uncertain until 
the practical effect of Mr. Dulles’s statements 
is observable on (Communist) Chinese policy, 
and until the rift between Paris and Wash- 
ington can be bridged. Fven without its latest 
emphasis, however, American. policy towards 
Indo-China had already achieved. two things in 
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Peking. It had undoubtedly helped to promoy 

a Chinese desire for truce, if by that it meagy 
American influence could be induced to with 
draw. And it had already provided enough of 

a threat of retaliation to prevent che Chineg 
from indulging in an open invasion with theip 
own troops. Mr. Dulles has now in effeg 
gone further by warning to Chinese that. a9 
matter how many battles the Communists .ngy 
win in Indo-China, the United States canny . 
tolerate their total victory.” vt 

The Manchester Guardian, in an editorialop 
April 1, stating that to the forthcoming Geneyg 
conference, the French are looking, with hope, 
the Americans with apprehension and the British 
are hardly looking towards it at all, observed; 
*“*Now the Geneva conference is going to bring 
the Korean question forward again and_ will 
add to it the fresh complication of Indo-China, 
On neither question: does a settlement look 
conceivable.” After mentioning that no agree 
ment on elections acceptable to both Korea, 
Governments seems possible, the paper went 
on to say: ‘*Without elections there cannot be 
unity in Korea, for a coalition of Mr. Rheg 
and the Communists is as likely as a coalition 
of Saint George and the dragon; and without 
unity there cannot be agreement, since each 
side is in its fashion committed to that objec 
tive. Both. might, of course, be prepared t 
forget their previous promises, but neither 
could do so easily. Thus to the old stalemate 
on Korea—military and diplomatic—is added 
the new stalemate on Indo-China. To get 
through the Geneva conference without exas- 
perated disappointment in France or angry 
cries of ‘appeasement’ in the United States 
will take all the skill of Mr. Dulles and M. 
Bidault.” 

Another Lonodn weekly, Time and Tide, in 
its editorial on April .3 hailed Mr. Dulless 
warning to the Communists as ‘‘a. useful 
reminder to those who are so anxious to trade, 
with the Communist world that the. satellite 
economies are heavily, involved in armaments 
production. Mr. Dulles dwelt on this matter, 
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in order to drive fome his point that America 
was under no obligation whatsoever to recognize 
the Peking Government nor to admit it to the 
United Nations, He made it clear that the 
American intention is to keep. the Geneva 
Conference strictly down to the business of 
Korea and Indo-China. The Communist regime, 
he said, ‘gets no diplomatic recognition from 
us by the fact of its presence at Geneva.’ 
Nor, he implied, ‘would it’ get anything by 
merely making promises. 

“The Americans will want to see some 
tangible evidence of Communist good faith 
before they admit Communist China to’ world 
councils. Their performance in Indo-China at 
the moment does not encourage optimism about 
the results of Geneva.” 

After quoting Mr. Dulles's statement that a 
break in the present dam holding back Com- 
munism in South-East Asia would have to be 
met by ‘united action’, the Spectator comment- 
ed in its leading article on April 2: ‘It is 
hard to see how the French Government, 
despite the constant rumours of its strong 
desire for a negotiated peace and despite its 
reserve towards Mr. Dulles’s speech in New 
York on Monday could refuse to play its part 
in such action.” 

“It seems most likely,” the paper continued, 
“that the combat at Dien Bien Phu will have 
to be fought out without outside interference, 
by cither (Communist) Chinese or Americans. 
If it can be so tought out, then the restraint 
shown by the great Powers concerned will stand 
them in good stead in Geneva and throughout 
the Far East. But if Chinese intervention be- 
comes more open and more powerful than it 
is now, then the United States Government 
will have to implement all its recent ambigu- 
ous but still forceful words—or eat them. The 
Peking government still apparently has some 
hope that the Americans are bluffing. But 
bluff is not a popular game with Americans. 
The Chinese can only prevent further Western 
intervention in Indo-China by getting out of 
it themselves.” 
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(2) The Russian Proposal of European 
Security System 

With reference to the recent Russian propo- 
sal that the United States be made a party to 
the European security system which the Russians 
offered at Berlin and that the Soviet Union: be- 
come a member of the North Atlantic. Treaty 
Organization, the New York Times in its. edi- 
torial of April 1 commented:. ‘‘At first glance, 
indeed, the proposal looks rather like an April 
Fool joke, appropriate to the day. The Rus- 
sians are suggesting that the United States join 
the system that they invented to keep us out 
of Europe and that the Soviet Union join the 
alliance that was formed to resist Russian ag- 
gression.” 

Pointing out that the chief aims of the pro- 
posal are.to deliver the coup de grace to the 
European Defense Community, to put an end 
to NATO and to keep Germany disarmed, the 
paper observed: ‘The maneuver is a little too 
obviously clever. The United States has already 
rejected it, and it is not to be imagined for an 
instant that Britain and France wil! fall for 
this strategy of the Trojan horse, fantastically 
bedizened to deceive the guliible, but under the 
trappings, as a Washington official observes, 
only a horse. that has been worked to death.” 

*“*The two proposals are not," commented the 
London Times editorially on April 2, ‘accord. 
ing to th: Note, expressly dépendent on each 
other, but clearly they form part of a single 
plan and must be accepted or rejected together.” 
Stating that the essence of “the collective se- 
curity treaty produced at Berlin was that it 
should ‘‘ensure the neutralization of Germany,” 
the paper maintained: ‘‘Both N.A.T.O. and 
E.D.C. would, in any case lose their meaning if 
Germany was left both unarmed and unoccu- 
pied. The Russian proposal implies that the 
work already done to make N.A.T,.O. a reality 
should be destroyed as the condition of Russian 
membership. Side by side with an emasculated 
N.A.T.O. would be the new treaty by which 
all the nations of Europe were banded together 
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to themselves—against whom? . 

‘The plainest objection to the Russian Note 
is that it deliverately mistakes forms for reali- 
ties. The map of the world is already hatched 
with a network of pacts—-unilateral and mul- 
tilateral, lively and moribund. The tensions 
dividing the world cannot be overcome simply 
by adding to these. The North Atlantic Treaty 
came into being because the fourteen signatory 
nations felt themselves overshadowed by the 
common threat of Russian aggression and Com- 
munist penetration. Only a real and well-proved 
change in Russian policy could remove that 
threat.” 

The Economisé opined that the Russian pro- 
posal of joining N.A.T.O. “bears all the marks 
of collective Marxist-Leninist wit. And it would 
not be surprising if it were received with the 
same hollow laughter that «is said to have rung 


round the conference tabf in Berlin wher 
Molotov produced his plan for a Soviet-Eugy 
pean Treay Organization ‘which we have term. 
ed Seto, though the Moscow Agitation an 
Propaganda Department later coined the nag 
‘General European Treaty of Collective Seg 
rity in Europe.’ 

After mentioning that ‘‘the octogenarian \, 
Herriot finds there is much in the idea of Seto, 
but otherwise its supporters in France are fy 
too, few, it seems, for Soviet liking,” the pape 
observed: ‘‘Once again one must go to Lewy 
Carroll for the best comment on this new py 
duct of the Kremlin's collective mind. It 
calls the.ship that went hunting an ark. ‘Th 
bowsprit got mixed with the rudder sometimes 
—which is just what would happen if th 
Soviet Union came aboard that already some 
what uncoordinated craft, Nato.’’ 


r 


Industrial Development of China 
The industrial development of China should be carried out along 
two lines: (1) by private enterprise and (2) by national undertak- 
- ing. All matters that can be and are better carried out by private 
enterprise should be left to private hands which should be encourag- 
ed and. fully protected by liberal laws. eh 


From The International Developmens 
of China by Dr. Sun Yat-sen. 


» 
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AMBASSADOR’S REPORT 
by Chester Bowles, 
Harper & Brothers, 

New York, 1954, 406 pages 


“ his book offers: no glib anlysis,"’ explains 

Mr. Bowles, ‘‘nor does it. propose a 
precise program for America that will guide us 
through the maze of conflicting pressures, hopts 
and prejudices which confuse our present rela- 
tions with the people of the East. Rather I 
have attempted to describe the underlying forces 
which today influence Asian action and think- 
ing ..” Perhaps it is in the light of the author's 
attempt at intelligent discovery of India that 
this book should primarily be reviewed. 

In dealing with a country to which he was 
recently accredited and for which he professes 
having profound love, the author was writing 
under circumstances where courtesy is more 
important than objectivity. After one has 
finished reading the four hundred pages of Mr. 
Bowles’ work, one cannot help recalling what 
he writes at the end of his initial chapter: 
“When the lights of Bombay began td twinkle 
directly ahead, we woke the children, ran a 
comb through their hair, put the kitten in her 
basket, and .stepped out into the hot, humid 
Asian night, doing our best to appear ‘fresh, 
untroubled and_ delighted to be in India.” (p. 6) 

In the first four chapters which form the 
section on ‘Introduction to Diplomacy,” Mr. 
Bowles gives a vivid description of all the places 
he visited in India; what his first impressions 
of an oriental country were and what revolu- 
tionary ways he had introduced at his embassy 
in dealing with the Indian people in general 
and with the local staff in particular. Mr. 
Bowles expressed the sentiment of the whole 
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free world when, in answering the question 
whether America’s real hope was not to make 
India lean towards the Western democracies, he 
said: ‘Certainly. At least we hope you won't 
lean the other way. But really how you lean 
is your own business. We only want to see you 
strong enough and free and independent enough 
so that you can choose which way you want to 
lean.” (p. 31) 

Mr. Bowles takes his. reader on a historical 
excursion im the next section. While the space 
of twenty cight pages is all.too brief to allow 
the author’ to make any serious digging in the 
rich heritage of Hinduism, Janinism, Buddhism, 
castes and the Gandhi movement, the chapter 
dealing with Indian reflection on British colonial 
administration is quite refreshing. “What 
embittered the Indians even more than British 
ruthlessness in economic affairs,” pointed out 
the author, ‘“‘was their Anglo-Saxon sense of 
racial superiority. In 1818 Sir Thomas Munro 
wrote, ‘Foreign conquerors have treated the 
Natives with violence, and often with great 
cruelty, but none has treated them with so 
much scorn as we..’ ‘India as a nation and 
Indians as individuals,’ Nehru once wrote, ‘were 
subjected to insult, humiliation, and contemp- 
tuous treatment. As an Indian, I am ashamed 
to write all this, for the memory of it hurts...’ 
As late as 1947 the most desirable benches in 
many Indian parks still carried signs ‘For 
Europeans only’ and Indians were excluded from 
British clubs except as servants,” (p. 52) It is 
only with great generosity of heart that Indians 
would let bygone be bygones. Possibly it is 
not without impudence for some Britons now- 
a-days to talk about consideration of the senti- 
ments of the Asian people whenever they wish 
a given Asian situation to develop to suit their 
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3wh convenience. 

The remark that in Free Asia ‘‘more often 
than not its chief spokesman is Jawaharlal 
Nehru’’ cannot pass unchallenged. The events 
of the last decade have made manifest that 
Nehru cannot speak even for the people of 
India, let alone the other Asian peoples who 
have different racial, cultural and historical 
backgrounds. In effect, Nehru has confessed 
as much himself. ‘I have become a queer 
mixture of the East and the West. Out of 
place everywhere, at home nowhere. Perhaps 
my thoughts and approach to life are more akin 
to what is called Western than Eastern, but 
India clings to me, as she does to all her 
children, in innumerable ways...I am a stranger 
and alien in the West. I cannot be of it. But 
im my own country also, sometimes I have an 
exile’s feeling.” (p. 100) In an attempt to un- 
derstand free Asia, the surest path is to try to un- 
derstand the thoughts and feelings of the nations 
on that vast continent individually instead of 
taking a short-cut through. ‘‘the mind and heart 
of Jawaharlal Nehru’’ as Mr. Bowles suggested. 
(p. 118) It is generally conceded that there is 
always the danger of oversimplification when 
attempt is made to take a part to represent the 
whole, especially the part taken in this particular 
case is admittedly ‘ta queer mixture of the East 
and West.” 

Mr. Bowles is at his best in analysing Nehru’s 
inconsistent attitude in dealing with Commu- 
nism at home and Communism abroad. While 
pointing out that Nehru’s basic hostility to the 
dogma and oppression of Communism has led 
Nehru to take ruthless action against Commu- 
nists internally, the author writes: “the under- 
estimates not only the problem of world Com- 
munism, but also the real dimensions of the 
Communist threat in India over the coming 
years.” (p. 108) “Unlike his clear understand- 
ing of the threat of domestic Communism to 
democracy in India,’ Mr. Bowles continued, ‘‘I 


think he does not yet fully appreciate the menace 
of aggressivé Soviet and Chinese Communisg 
to peace in the world.” (p. 109) 

Mr. Bowles is on sure ground when he points 
out the weak points of the Government of India 
the inadequacy in land reform and the heterg 
geneous nature of the Congress Party. 

Mr. Bowles’ portrayal of Indian peasant life 
is saddening. ‘‘Over half of us are tenant 
farmers,” an Indian village head man once told 
the author, “‘We must pay the cost of cultiya 
tion ourselves, and then give 75 or 80 per cent 
of the crop to the owner, who spends his income 
in the city." (p. 174) The worst sample is 
found in Hyderabad. “If land ownership ® 
shockingly unjust in much of India, it was in 
credibly worse in the state of Hyderabad. The 
ex-ruler himself, known as the Nixam, owned 
some five million acres, on which more thana 
million poverty-stricken serfs earned for him 
millions of dollars every year.’” (p. 126) . 

On the nature of the Congress Party, the 
author has a decisive quotation from Dr, 
Ambedkar, who resigned from Nehru's cabinet 
to sit in the opposition: ‘*Congress is like the 
eharmashala (a hostel for any Hindu traveler), 
It is open to all, fools and knaves, friends and 
foes, communalists and secularists, capitalists 
and anti-capitalists.” (p. 146) 

In the chapter entitled “Russia, China and 
India”, the author writes under the limitation 
that he has no special -intimate knowledge of 
the other countries concerned, The views he 
presents with regard to the nature of Chinese 
Communism, the difference in position between 
Mao and the other Soviet satellites, and the 
coming conflict between Peiping and Moscow 
are highly biased and strongly prejudicial. 

The book is entertaining as light reading and 
illustrated with many photographs of the Bowles 
family in India, 

M. P. LEE 
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“PEOPLE'S CHINA” —- SWEAT SHOP 
ARSENAL! ; 
by Richard L-G. Deverall 
International Literature Printing Co., Ltd. 
Chiyoda-ku, Tokyo, Japan, 1954 
pp. 263 plus Author’s Note, and Preface 


Yen 900 or U.S.$2.50 


r. Richard Deverall is a self-made man. 
WH. the age of 14, he became a machinist 
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apprentice. Later he worked his way through 
Villanova College and Columbia University. 
He joined labor union service in 1936 as an 
assistant organizer in the CIO, and soon 
afterwards became the Education Director of 
the United Automobile Workers (CIO). He 













waned saw a brief period of government service in 
lan Washington during the war period, then enlist- 
him ed in the United States Army. From 1946 to 
1948, he stayed in Japan as Chief of Labor 
the Education for SCAP. In July 1949, he worked 
Dr. for the AFL Free Trade Union Committee. as 
rinet its representative in India for two years. He 
> the toured Southeast Asia with the ICFTU Mission 
ler), in 1950. He was then assigned to Thailand 
and and the Philippines by the FTUC of the AFL, 
lists He is now AFL representative in Asia, with 
his office in Japan. 
When I first met him at the 70th annual 





convention of the AFL in San Francisco in 
September 1951, he struck me as a retired 
boxer or a basketball coach of a small-town 
middle school. He has a ruddy appearance, 
heavy-built physique, medium-size stature, a 
quick smile, frankness, and a sense of humor, 
Although Dick is about 42 years of age, ‘*Peo- 
ple’s China’ is his twentieth hook. He is a 
prolific writer. Besides the twenty books and 
pamphlets published under his name, he fre- 
quently writes articles for newspapers and 
Magazines (the Free Trade Union News, the 
American Federatjonist, America, the New 
Leader, etc.). 

On the whole, this is a pretty good book, 
tecommendable to Americans and Europeans 
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who want to have a quick glance at what is 
happening behind the Chinese Iron Curtain. 
Except for some minor errors, examples of 
which will be given later, it is un unbiassed 
book by an American who does not read Chi-' 
nese and has not set foot on Chinese soil. He 
understands some Japanese, but not enough to 
make direct use of Japanese reference materials. 
He depends therefore on English publications, 
and on the Chinese and Japanese source 
materials that his Japanese assistants can get 
hold of and translate fast enough for his use. 
Considering these handicaps faced by the author, 
the appearance of this book is indeed a re- 
markable achievement, 

Although eight of the fourteen chapters of 
the book deal with labor, the most important 
part is that which revealed ‘the First Five 
Year Plan” of the Chinese Communist Regime 
(Chapter 13). It is also the longest chapter, 
having altogether 51 pages of the total 263, 
Towards the end of 1952, the author. pointed 
out, Red China was facing economic collapse. 
As a way out of the economic booby-trap, Mao 
decided to sue for peace in Korea and to. ini- 
tiate a five-year plan for speeding up muni- 
tions and arms production by using slave labor, 
On Christmas Eve, 1952, ‘*Premier’’ Chou En- 
lai made an official announcement of the Five 
Year Plan which, he said, would start on 
January 1, 1953. It got off om the wrong 
foot; and Po I-po, then ‘Finance Minister’, 
complained of the ‘conservative tendencies” 
resisting the raising of production norms.: 

Chou En-lai and other running dogs of Russia 
were summoned to Moscow in early 1953 to 
make a report of the Five Year Plan to their 
Kremlin masters. Towards the end of March 
1953, the Chinese Communist Radio broadcast 
from Peiping that Russia had agreed to give 
technical and economic assistance to Mao Tze- 
tung in order to give backbone to the Plan 
which Mao said would be completed in four 
years or less. In return, Red China. was in- 
structed to deliver to the Russians ores, rice, 
vegetable oil, meats, fruit, wool, silk, slave 
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workers etc. 
on March 26, 1953, to direct. the Five Year 
Program; he was replaced by :Professor Pavel 


Kuznetsov arrived at Peiping 


Yudin in December 1953. Li Lih-san and Po 


I-po were purged for bungling with the Five . 


Year Plan, and upon Kuznetsov'’s recommenda- 
tion Kao Kang was appointed head of the 
Planning Commission. It was revealed that 
some 80,000 Russian advisers are directing the 
Mao Regime in administration, railways, indus- 
try, mining, trade and commerce, cooperative 
organization, and propaganda work, to make 
the Five Year Plan a success. 

So this much is now clear to the people 
outside the Chinese Iron Curtain: the Kremlin- 
directed Five Year’ Plan is aimed at developing 
the war industries of the Mao Regime, taking 
the North China-Manchuria-North Korea district 
as the base, because: (1) it is near to Soviet 
Russia and therefore easy to control; (2) it is 
not so vulnerable to attack as Central or South 
China; and (3) if and when China is attacked 
from the south, Malenkov will éxtend his mili- 
tary might to North China and Manchuria in 
order to “‘protect’’ Soviet Russia. This Russian- 
conceived industrialization project is going on 
with full speed ahead. In North China, Mr. 
Deverall said, seven iron and steel mills are being 
enlarged, new coal pits are opened up, a new 
electric power plant is under way, ane the 
largest machine tool factory in China is being 
constructed in Shensi Province. In the North- 
over 90 per 
cent of the new large industrial units were 
constructed by Russia. The price is high: 
millions of tons of foodstuffs were transported 
along the double-track Trans-Siberian Railroad 
to Soviet 


eastern Provinces, he continued, 


Russia and her East European 
satellites in exchange for arms and munitions, 
machinery and chemicals, etc. One year and 
four months after the initiation of the project, 
about two hundred million Chinese are facing 
food shortages and near-starvation! 

The farmers, who were given stall areas of 
land expropriated from the landlords ‘by Mao, 


are now compelled by the Communist military 
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regime to take food out of their mouths jg 
order to feed the munitions workers, the labor 
heroes, the Stakhanovites, and to make rice 
exports to Ceylon in exchange for rubber, ang 
to Russia and her satellite countries to barter 
for arms and munitions and capital good 
needed for the building up of a massive muni 
tions industry. Red China is fast becoming 
the sweat shop arsenal of East Asia. 
Speaking of sweat shop, the author hay 
devoted two chapters to this subject: Sweat 
shop Labor (Chapter 8); and Slave Labor 
(Chapter 10). Though Mr, Deverall gave some 
instances of Communist exploitation of labor, 
these two chapters do not give us a vivid and 
well-documented account of the one hundred 
and one pains now being suffered by workers 
in a Regime where they are supposed to have 
become ‘*masters” of the State.. News-<tems and 
newspaper and magazine articles published ip 
Free China, Hongkong, or~even in the Chinese 
Soviet Regime are replete with woeful tales of 
Communist inhumanity to workers. Dick 
Deverall failed to make use of the true stories 
published in Hongkong (except the Hongkong 
Standard) and in Taiwan (except the . booklet 
on Mao’s Slave Camps published by the now 
defunct Free China Labor League in 1952), 
for there is a host of Chinese reference material 
that Dick’s assistants could have translated and 
supplied to him. Failure to do so makes the 
“slave labor” picture blurred, incoherent, and 
unconvincing. This is indeed a pity, for a 
labor expert like Mr. Deverall who is well 
known for his work in the Asiatic region 
should have made full exploitation. of the slave 
labor theme as a special weapon to hurl against 
the Peiping Regime where it hurts most. Mao 
Tze-tung and his subordinates have repeatedly 
self-trumpeted to the outside world that Soviet 
China, like Soviet Russia, is a worker’s para 
dise. Deverall should expose the fact for all 
to see that it is after all npt a paradise ‘but a 
huge concentration camp wherein workers have 
practically lost everything but their chains! 
Dick somehow took the. wrong corner; and this 
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stupendous job remains to be done, 

The story about San Fan (three anti) and 
Wu Fan (five anti) is not told in a down-to- 
earth manner. Numerous instances of Com- 
munist barbarism towards merchants, farmers, 
industrialists, Christians, teachers, etc., could 
have been given from which readers could 
draw their own conclusions. Mr. Deverall 
should have quoted at least a few of the in- 
numerable instances to sh the stereotyped 
method the Chinese Comntunists use ta expro- 
priate private industries. The pattern is like 
this: labor agitators are briefed by their Com- 
munist masters to put up strong demands (for 
wage-increase and shorter work-day, etc.) to 
private industrialists, with threats of strikes 
and sabotage if their demands are not conceded. 
If the employers give in, workers will then 
come around and make more and _ harsher 
demands after a lapse of time; and their repeat- 
ed demands will be the cause of the ultimate 
downfall of private employers, for they can't 
just keep on increasing wages and reducing 
hours of work and stand on their own feet, 
If the employers refuse to give in to the 
demands of workers, the Communists will step 
in and confiscate the plant to ‘‘protect” the 
interest of workers. To give in-or not to give 
in to workers’ demands makes no difference to 
employers whose future is doomed any way. 
The irony of it is that as soon as the Com- 
munists take over the plants, workers are 
ordered to obey labor discipline, to work long 
the production norm, to 


hours, to increase 


voluntarily demand wage-cuts. Strikes, of course, ~ 


are tabooed, for how can the ‘*masters of the 
State” strike against the interests of the State? 
Workers are compelled to excel one another in 
raising production norms. In May, 1953, there 
were 223,000 “labor models” and “labor heroes’ 
in Red China: workers who contributed their 
all in return for a medal, a flimsy Red flag; 
and perhaps ruined health, 

There is not only resistance to speed-up as 
mentioned by Mr. Deverall in Ghapter 12 of 


his book, there is spontaneous resistance to. 
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every kind and form of Communist oppression on} 
the Chinese mainland. The pity of it is that 
the people's resistance is as yet sporadic, and 
unorganized, Still, it would greatly dd to 
the. value of the book if Mr. Deverall had given 
more space to recount some of the epic gases 
of resistance to the Chinese Communist despots. 
Moreover, the: author did not suggest ways to 
invigorate the resistance movement, though he 
admitted that “someday these suppressed workers: 
will raise their voices again, When they do, 
their thunder will shake the world to.its core!” 
No one will fail to admit the fact that a great 
majority of the people on the Chinese Nainland 
are anti-Communist; they. are our potential 
secret allies who will one day rise up and help 
us overthrow.the Communist oppressors they 
hate so much. ' 

On the whole, I repeat, the author has 
written a pretty good book. There are some 
errors in this work which I shall now endeavor 
to point out. Page 63 for instance referred to 
Chu Hsueh-fan as one of the carly leaders in 
the Communist-led Shanghai labor movement. 
This is not true, for he did not get on the 
Communist band wagon till the latter part of 
the Second World War. Chu was one of the 
founders of the Chinese Association of Labor 
and was its one and only President right from 
its establishment in 1938. Deverall was wrong 
when he said that Chu became the President 
of the CAL after he fled to Hongkong in 1946. 

The Chapter on Women, Children, Youth! 
(Chapter 7) began with a gross error highly 
detrimental to the value of the book. Mr. 
Deverall ran away with his imagination when 
he said that “it is a fact that under the old 
feudal regime, the women of China were bound 
hand and feet by an anti-democratic and dis- 
honorable system which often reduced women 
to the role of beasts of burden and subjects for 
the passion and caprice of their husbands, The 
Communist regime at one stroke indeed liberat- . 
ed many millions of women from the old feudal 
system” (page 88). One would first of all 


contest the accugacy of Dick's description of 
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Chinese women under the feudal regime. Even 
if we granted that Chinese women were like 
beasts of burden in the feudal period, their 
liberation was consummated in 1912 when the 
Kuomintang under the leadership of Dr. Sun 
Yat-sen succeeded in overthrowing the Ching 
Dynasty and in ‘‘restoring’’ natural feet and 
human rights to the Chinese women. The 
Republic of China under President Chiang Kai- 
shek has introduced woman suffrage, equal 
pay for equal work, maternity protection, long 
before the Chinese Communists usurped the 
mainland. Millions of women found employ- 
ment in factories, schools, hospitals, govern- 
ment departments and agencies, banks, stores, 


and private houses. They elected women 
representatives to the National Assembly, the 
Legislative Yuan, and the Provincial and hsieg 
political councils. The Communists have no 
‘liberated’ Chinese women; they have instead 
put the clock back a thousand years and sen 
a great many of them into dark concentration 
camps. They have broken up the family 
system, and reduced the status ‘of women to 
that of whores to be had by any Tom, Dick, 
or Harry, Mr. Deverall has made a great 
mistake if he s:riously thought that the Chi 
nese Communists have “liberated” Chinese 


women from feudalism. 
T. K. DJANG 


How to Fortify the Spirit of Revolution 
and Reconstruction 


Our people should positively create, think and act independently, 
transform indifference and lukewarmness into an enthusiastic spirit 
of enterprise, convert inaction into direct and courageous action, 
and develop orderliness, dignity, earnestness and honesty. Only 
thus can the spirit of reuolution and reconstruction be fortified. 


From China's Destiny by 
President Chiang Kai-shek. , 
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Declaration Issued by the Second 
Session of the First National 


Assembly, March 25, 1954 
1’: Second Session of the First National 


Assembly held its first meeting, in accor- 
dance with the law, at Taipei, the seat of the 
Central Government, on February 19, 1954, 
and after having exercised the powers conferred 
on it by the Constitution, was brought to suc- 
cessful conclusion on March 25, 

We members of the Assembly have cither 
come through great difficulties, or travelled 
from different parts of the world in response to 
the’call of the Government, and some have 
even arrived from the guerrilla areas on the 
mainland. We are gathered here on this bastion 
of national resurgence because we want to ensure 
the continuity of the constitutional system of 
our Government, and because we have full con- 
fidence in the ability of our Government in 
fulfilling the high mission of recovering the 
mainland and rebuilding the nation. 

When we recall the great calamities the na- 
tion has experienced during the past six years 
and the cruelties and atrocities inflicted upon 
our compatriots on the mainland at present, 
no words are adequate to describe the pains 
felt in our hearts. We have only to stand firm 
on our national position, and urge our Govern- 
ment and exhort our people to fight hand in 
hand for the recovery of our mainland, for 
saving the lives of our compatriots thereon and 
for the relief of their untold sufferings. 

We have witnessed the growing strength of 
our arined forces in Taiwan, the raising of the 
people’s living standard, the stabilization of 
social order, the progress of economic recon- 
struction, the advancement of fniversal educa- 
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tion, the popular election of magistrates, mayors 
and people’s representatives on different levels, 
and, especially, the substantial benefits the mags 
of the agricultural population is deriving from 
the Land-to-the-Tiller program. All these have 
combined ‘to strengthen our faith in the cause 
of counterattack and national recovery. The 
return ‘of the 14,000 anti-Communist pateiots 
has further testified to the favorable disposi- 
tion of the people on the mainland toward 
Free China. As the proverb goes, ‘“‘secing is 
believing.” We delegates coming as* we do 
from the various parts overseas as well as on 
the mainland will be particularly glad to report 
what we have seen here to those of our com- 
patriots who have not been to Taiwan, but are 
looking to it for inspiration and _ leadership. 
While taking cognizance of the accomplishments 
the Government has made in spite of difficul- 
ties since its removal to Taiwan, we shall con- 
tinue to exhort the Government to exert still 
greater effort in its endeavors. 

To realize the democratic form of Govern- 
ment is the fundamental theme of our Consti- 
tution. To elect the President and Vice-Presi- 
dent is the first and foremost function vested 
in us by the Constitution. Pursuant to the 
constitutional provisions and following the dem- 
ocratic practice we have elécted Mr. Chiang 
Kai-shek the next President of the Republic of 
China. His foresightedness, his fighting spirit, 
his loyalty to the nation, his preseverance and 
capability to bear responsibilities and his forty 
odd years’ experience are the best assurance of 
his ability to fulfill the great but difficult 
tasks that fall to his lot to save the country 
and the people. Undg his guidance, the North- 
ern Expedition and the unification of China were 
consummated; victory was won in our resistance 
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war against Japan; and the unequal treaties of a 
hundred years’ standing were abolished. Judging 
from his ®utstanding talents and his rich ex- 
perience, we firmly believe that he will for 
certain be able to lead the Republic of China 
to weather out whatever difficulties that may 
lie before us. Under his guidance we are sure 
to be able to recover the mainland, to establish 
the democratic system of government, to rebuild 
the nation and to modernize the Republic of 
China. 

The National Assembly has elected the pres- 
ent Premier Chen Cheng Vice-President of the 
Republic of China for his personal integrity and 


courage, his sense of responsibility, his,capacity. 


for work and for bearing blames. In Taiwan 
he has initiated land reform and local self-gov- 
ernment, which together show that he has faith 
in the ‘*Principle of People’s Livelihood” and 
in the democratic form of government and 
that he will be able to assist the President in 
accomplishing the present historical mission. 

In accordance with Article 100 of the Con- 
stitution, the National Assembly took into its 
purview the impreachment proceedings initiated 
by the Control Yuan against Vice-President Li 
Tsung-jen for desertion from his post to a 
foreign country, irregularities and dereliction of 
duty and carried out the power of recall in ac- 
cordance with Article 27 Section 1 Paragraph 
2 of the Constitution. Members of the National 
Assembly solemnly cast their secret votes on 
March 10 in support of the resolution to recall 
him so as to uphold the discipline of the Gov- 
ernment. 

The “‘Temporary Provisions during the Period 
of National Crisis” were adopted in accordance 
with Article 174 Paragraph 1 of the Constitu- 
tion for the purpose of putting down the Com- 
munist rebellion. As with the fall of the 
mainland, the Communist menace has grown 
more serious, there is greater necessity for 
these temporary provisions. In meeting the 
need for the counterattack against the main- 
land and recovery of the country and with due 
respect to the Constitutional provisions, the 


National Assembly unanimously adopted am 
solution to the effect that until the formal gg 
peal of these provisions they should contings 
to be in force. 

We members of the National Assembly hay 
through the entire session observed the spit 
of the law and adopted resolutions in accord 
ance with the law. Regardless of birth, race, ge. 
ligion, sex, party affiliation and profession, w 
members of the National Assembly have unite 
with the spirit of equality and mutual love jg 
discussing the affairs of the country. Before 
all other considerations, we have regarded as 
our supreme objective the . preservation of the 
life of the country and the people. . Besides, each 
of us is willing to serve as the vanguard in ow 
Anti-Communist and Resist-Russia stfuggle. Our 
compatriots from the border areas are the 
most emphatic in their feelings against the en 
emies because they suffered most from foreign 
invasion and gone through the bitterest experi 
ences. The surroundings of the overseas Chifiese 
are all affected by what is taking place in the 
mother country. They have won admiration 
through the unstinted support they have given 
to their fatherland, We members of the Nation- 
al Assembly are with one accord willing to 
fight by their side with brotherly love and 
singleness of purpose. 

During the present national crisis, we ate 
with fervent hope entrusting the destiny of the 
country and people to the newly elected Presi 
dent and Vice-President. We hope they will 
use their great wisdom, dztermination and per 
severance to give a new lease of life to the 
country. We hope they would unite all the 
loyal anti-Communist forces both at home and 
abroad and accelerate our preparations for coun- 
terattack to save our suffering compatriots on 
the mainland. 

The present international situation is confus- 
ed to the extreme. Soviet Russia has conspired 


with the Chinese Communists in an attempt to 


break the solidarity of the democracies with @ 
camouflaged peace offensive so as to gain val- 


uable time. Aside from pointing out to the 
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world this conspiracy, the National Assembly 
wishes to declare solemnly to the world the 
following three points: 

(1) The Communist regime on the mainland 
js a Russian puppet set up against. the will of 
the entire population of China. All the actions 
taken by this regime is ‘*un-Chinese” and “‘anti- 
Chinese.” It should not be allowed to partici- 
pate in any international conference or organi- 





zation. : 
(2) The Government and people of the 


Republic of China will never recognize any 
decision concerning China adopted by any in- 
ternational conference without the concurrence 
of the Government. 

(3) International Communism is using tactics 
varying from open aggression to sneaky attack 
to endanger democratic countries everywhere. 
Its organization for infiltration is especially 
dangerous. As China has suffered severely 
therefrom, we are willing to warn our friend- 
ly powers to profit from our bitter experience 
and take early precautionary measures. 

Taiwan is now not only a bastion for anti- 
Communism and for the recovery of the main- 
land but also a beacon for the 450,000,000 
people on the. mainland and the 13,000,000 
We should all unite and 

and bravely toward our 
of liberty and 


overseas Chinese. 

advance cheerfully 
common goal, which consists 
democracy, and struggle for the recovery of the 
mainland and the reconstruction of the Republic 


of China. 


President Chiang Kai-shek’s Address at 
the Closing Ceremony of the Second 
Session of the First National 
Asseinbly, March 25, 1954 
Yo of the National Assembly: I wish 


to congratulate you and especially our 
450,000,000 compatriots at home and abroad, 
for the Second Session of the First National 
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Assembly has today completed the mission 
entrusted to it by the Constitution. 

The great successes of the present session of 
the National Assembly consist not only in its 
having laid a firm foundation for the coun- 
terattack and but also in its having established 
a pattern for the democratic form of govern- 
ment. Here we have also written the most 
important chapter in the five thousand years 
of China’s history. The elections that took 
place in the National Assembly were entirely 
the products of democracy, freedom and fair 
play. What has won our admiration is the 
fact that you members of the Assembly have 
established a permanent model for the Con- 
stitution of the Republic of China. But as the 
Assembly has elected me and Mr. Chen Cheng 
President and Vice-President, I cannot help 
feeling consternation and the sense of being 
unequal to the stupendous tasks of Anti-Com- 
munism and Resistance to Russia and national 
resurgence and reconstruction. 

Mombers of the National Assembly: You 
must have realized the value of this democratic 
Constitution after having witnessed the fall of 
the mainland and the sufferings of the popula- 
tion, unprecedented in our history of 5,000 
years. We can say that without this democratic 
Constitution there would be no safeguard to 
the lives of the people, nor that to the freedom 
of the people. If we would like to have free- 
dom and safeguard to our lives, we should 
protect the Constitution and democracy with 
our very lives. 

. But democracy and freedom are the privileges 
of the entire people and not the excuses for a 
few individuals to violate the law and do evil 
deeds. Much less are they to be used for the 
protection of their own crimes. Nor should 
they be used by individuals as excuses to attack 
the government and undermine the interests of 
the country, Democracy and freedom to these 
people are the Communist type of democracy 
and freedom. Any so-called Communist type 
of demoeracy is the kind of camouflaged de- 
mocracy for betraying the country and destroy- 
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ing the race; and any so-called Communist type 
of freedom is the kind of savage freedom for 
doing harm to the country and the people, 
This is violation of democracy and sin against 
freedom. It is also a decoy for the Commu- 
nists. Such Communist type of democracy and 
freedom is intolerable and should be rejected 
by all our people, 

Members of the National Assembly: I think 
the essence of democracy is no other than 
equality and freedom. The spirit of freedom 
consists in the observance of law and perform- 
ance of one’s duties. All citizens who observe 
the country’s laws and perform their duties are 
equal within their own country and are abso- 
lutely free. As such they should tolerate no 
interference from other people nor from the 
government, If, however, one lets his selfish 
freedom exceed the bounds of law and citizen's 


duty, as the Communists have been doing, then ~ 


he is infringing upon other people’s freedom. 
If in addition he should attempt to cover up 
his own crimes in order to carry out his designs 
for rebellion and wresting political power, then 
I would take serious exception to such an in- 
terpretation of freedom and democracy. We 
all know that the Communists under Chu Teh 
and Mao Tse-tung have in the past thirty years 


accused the government of using secret police 
methods in their attempt to prevent the govern- 


ment from interfering with their criminal acts 
of infiltration and creating separatist move- 
ments. In order to carry out their subversive 
acts, incite the population and disturb peace 
and order, they would charge the government 
with suppression of freedom of speech, if the 
government should try to interfere with them. 
In order to propagate Communism for the 
purpose of imposing slavery on the people and 
betraying the nation, they would accuse the 
government of control of thought. This is not 
only true with the Communists, but also ‘with 
the fellow-travelers. They attempt to smear 
the government and endanger the nation through 
the spreading of the slogans of ‘thought control,’ 
‘suppression of opinion,’ and ‘secret police.’ I 
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have especially in mind those who, in the sanety 
ary of a foreign country with the backing g 
foreign influence, act recklessly with a views 
destroying their own government and undermi, 
ing the national cause of anti-Communism pj 
Resistance to Russia. They are following 
tirely the tactics of the Communists. Thee 
planation of their reckless actions can only 
found in that they want to cover up they 
wrong doings and avoid the possible sanctioy 
that may be meted out against them. Sud 
‘democracy’ and ‘freedom’ of the Communig 
type will certainly be rejected by our peopk 
and government that have avowed their dete 
mination to carry out the anti-Communist anf 
Resist-Russia program. And this fundamen 
policy of ours and our faith in the nation 
recovery and reconstruction will never be shake 
by the slandering and smearing tactics of th 
Communists and the renegades. 

However, our governnient is ready to accept, 
investigate and make corrections in the light 
of whatever criticisms or charges that the entir 
people might make against it for undemocratic 
actions or measures infringing upon freedom 
such as ‘thought control,’ ‘suppression o 
opinion,’ and ‘secret police.’ We did this befor, 
and will continue to do so with greater effon, 
when the new government is formed, in orde 
that the hopes which the people’s delegates haw 
pinned on our government may be fulfilled, | 
will further request our honorable delegates to 
cooperate with the government in the prosech 
tion and investigation of the possible charge 
so as to prove whether this government is really 
undemocratic or has acted contrarily to the 
principle of freedom. It is only through this 
way that truth may be distinguished from 
falsehood, that the public opinion may be cor 
rectly informed, that the slanderers may find 
that their methods have defeated their owt 
purposes and that the Communists and th 
renegades may be forced to show their tm 
colors. 
~The present session of the National Assembly 
has assigned to us the task of fighting fo 
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freedom, practising democracy, recovering the 
mainland and rebuilding the Republic. We are 
prepared to contribute our life and freedom to 
the objective of recovering the mainland, rescu- 
ing our” compatriots thereon, eradicating the 
disgrace and humiliation our nation has suffered 
during the past six years, and redeeming my 
personal failures and mistakes. In order to 
repay the kindness of my 450,000,000 com- 
patriots toward me I will endeavor to be an 
honest and faithful public. servant and place 
my services entirely at their disposal. I will 
never fail the expectation and confidence that 
the honorable delegates gathered here today 
have reposed on me. I also hope that all the 
delegates will continue to keep up the dem- 
ocratic and liberal spirit that they have dem- 
onstrated throughout the session, and that with 
the same judicious and fair attitude they will 
supervise and assist the government and enable 
it to fulfill the sacred but difficult tasks that 
the National Assembly has entrusted to us of 
expelling the Soviet invaders, exterminating the 
Chu Teh and Mao Tse-tung gang, realizing 
the ‘People’s Three Principles’ and establishing 
the democratic system of government. 

Finally, I congratulate you on the success of 
the Assembly and wish you good health and 
victory for our Anti-Communist and Resist- 


Russia struggle! 


Statement by Mr. Shao-chang Hsu, 
the Chinese Delegate, Before the UN 
Economic Commission for Asia 
and the Far East, Kandy, Ceylon, 
10 February, 1954. 

he Chinese Delegation wishes to join the 

i other delegations in complimenting the Ex- 

ecutive Secretary andthe staff of the Secretariat 

for their untiring effort in having produced 

the “Economic Survey of Asia and the Far 
East" for the last year. 
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It contains generally excellent documenta- 
tion which is based on data, according to Ex 
ecutive Secretary's note, (para. 5), both furnished 
by governments and otherwise obtained. 

My delegation finds Part I of the Survey 
especially interesting as it gives a very useful 
resume and analysis of the regional situation - 
as a whole. Except in a few instances where 
not entirely warranted conclusions were drawn 
in regard to the situation on the mainland of 
China and to which I shall refer in more 
details later, it appears that such an analysis 
could be of considerable value to member gov- 
ernments in their understanding of the general 
trends in the region in production and trade, 
and in public finance and development plan- 
ning. 

Rice Situation 

The Chinese Delegation notes especially with 
satisfaction the general improved situation in 
rice production in the member countries of the 
ECAFE for the 1952-53 period. As the basic 
economy of most of these countries in this 
region is agricultural and as rice is the staple 
food of the population of this region, this 
increase in rice production to over the pre-war 
average level should indeed be considered as a 
singular piece of good news to all concerned. 

While the prospect of meeting the basic 
requirements/of food in most of the countries of 
this region has improved, one is not justified 
to look with equal optimism at the status of 
agricultural production as a whole. 

This is due mainly to the fact that there 
still exists today a serious lack of stability in 
the world market prices for most of the agricul- 
tural products of this region. 


Price Stability 
Being suppliers of primary products, most 
countries of this region are caught in the 
squeeze of such price fluctuations which: in 
some cases spell the depression or a prospering 


economy just within reach of the countries 


concerned. This unhappy situation, which is 
by no means simple in its cause, cannot be 








solved, we believe, by the countries of the 
region alone. 

While the countries of the region will have 
to make necessary adjustment in the degree of 
emphasis to be placed upon the production of 
certain exportable primary products, it is also 
necessary for the more industrially advanced 
countries to bear this situation in mind and 
to avoid, whenever possible, any move that 
would result in disturbing price stability of 
such primary goods. 

Cooperative efforts by parties concerned had 
been and are being made in this respect in the 
case of some commodities. And it is the fervent 
hope of my delegation and my government that 
such efforts in the right direction may continue 
in scope and in pace and that the ECAFE 
itself may play a more felt, even it indirect, 
role in this task. 


Taiwan 

Permit me now, Mr. Chairman, to advance a 
few comments on Chapter 4 of Part II of the 
Survey on the economic development in the 
province of Taiwan of China. 

The receipt by my government of the mim- 
eographed copy of the Survey was somewhat 
too late for a thorough check-up or detailed 
commentary; and the communication to the 
Secretariat requesting some corrections proved 
to have arrived a little too late for them to be 
incorporated into the printed edition now before 
us. 

To save the time of the house, my delega- 
tion wishes at present only to state briefly 
some of the points which need be emphasized 
‘in order to better understand the economic 
situation of that ‘bastion of Free China, and to 
leave the requested minor corrections to the 
Secretariat for consideration later on. 


Land Reform 
First, in regard to land reform in Taiwan, 
on which subject the Survey has already given 
some prominence, we wish to point out that 
the three phases of the programme carried out 
during the five years beginning 1949 are not 


merely a device to provide incentives for th 
farmers to increase agricultural production, | 

It is also and perhaps more importantly 4 
programme of social justice, based on the tebch. 
ings of Dr. Sun Yat-sen, the father of the 
Republic of China. 

It is a programme aiming at equalization ¢ 
land ownership with a view to providing land 
for the tenant farmers. At the same time, 
however, it is a programme not based on th 
Communist theory of class struggle, but guided 
by the belief that land redistribution could be 
carried out in a peaceful and orderly manne, 
without bloodshed and without having to deprive 
the owners of excess land the legal right to due 
com pensation. 

The final phase of the reform, known 
the ‘‘Land-to-the-Tiller” programme is now in 
the final stage of being completely carried out, 


Preceded by the first two phases, namely, 
the compulsory reduction of land rentals to 4 
maximum of 37.5 per cent of the annual maia 
crop yield and the sale of government owned 
land to the tenants on credit terms, this con 
cluding phase of the land reform has been put 
into force without the liquidation of the life of 
a single landlord or the sudden destruction of 
the normal flow of life or of the normal proc 
ess of production in the farming communities, 

But it is a social revolution nevertheless 4 
revolution brought about through rational and 
equitable channels. 


Few countries, either within or outside this 
region, have provided exact precedents for this 
programme of ours and we are proud, not 
unduly, of this achievement. 


Production Increases 

The second point we wish to comment upon 
is in regard to the steady increase in both 
agricultural and industrial production in Taiwan 
during the past several years. In spite of the 
almost 40% increase in the island province's 
population since the war, we have managed to 
attain self-sufficiency in food grains, that is, 
in rice. The rice production for 1953 amount- 
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ing to 1,650,000 tons represents not only an 
increase of about 159% over 1945, but also an 
jncrease of about 18% over the pre-war peak 
production figure. 

As it stood at the end of last year, besides 
fully meeting the requirements of home con- 
sumption, the rice production of Taiwan has 
gained an annual surplus of approximately 
100,000 tons which has become available for 
export. 

The goal for 1954 is set at 1,760,000 
There has been a steady increase of production 
im other fields too. For instance, in regard to 
electric power, which is the basic requirement 
for industrial development, the available in- 
stalled. capacity had been boosted from around 
100,000 KW in 1945 to 360,000 KW in 1953. 

As to energy production, the 1953 figure of 
about 1,500 million KWH represents an increase 
of about 50% over the pre-war peak figure. 
Another example is the production of chemical 
fertilizer, which has increased about 5 times 
from pre-war peak to 155,000 tons in 1953. 


tons. 


Strenuous efforts are being made further to 
continually increase the production to 436,000 
tons annually by 1957. In still another instance 
where efforts to expand production of basic 
consumer goods have been successful is the 
textile industry. 

Up to the end of last year, self-sufficiency 
had been achieved both in cotton yarn and 
cotton sheeting. The number of spindles had 
increased over 5 times the pre-war peak to 
165,000, while the number of power looms 
increased about 6 times the pre-war peak to 
10,000. As a result of increase of production 
in these and other cases, the general industrial 
production index of 1953, if we use 1948 as 
base, has reached about 220. 


Free Enterprise 
Thirdly, in connection with the industrial 
development as a whole, we wish to point out 
that my government advocates the policy of 
‘Free enterprise’,and tried in every possible 
way to cultivate and encourage private enter- 
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prise and to release ‘government industries to 
private ownership whenever and wherever 
possible. 

In this respect, perhaps an erroneous impres- 
sion may be gained by reading this point of 
the Survey. In the last few years, the develop- 
ment of private industries in Taiwan province 
could be seen in the considerable number of 
newly established industrial pfants entirely 
privately owned such as textile mills, flour mills, 
steel plant, electric wire and cables, bicycles, 
chemical and pharmaceuticals etc. 


To cope with the “Land-to-the-Tiller” pro- 
gram, the Government released four public 
enterprises as a part of the compensation for 
the land owners, These four enterprises include 
such factories as cement, pulp and paper, tea, 
pineapple, textiles and others, worth more than 
U. S. $40,000,000. 

Furthermore, 34 private factories invested by 
overseas Chinese were approved by the Govern- 
ment of which 17 had been already set up and 
are in production. Since 1952, special loans 
were provided for private industries in order 
to increase or improve their production. 


Finance 

Finally when we go into the field of public 
finance, the picture is admittedly not for us 
to be optimistic about. Deficit in budget still 
calls for serious consideration. But the deficit 
is caused not only by defence expenditure, but 
also by increased capital outlay for productive 
enterprises. 

And it is encouraging to note that the 
tendency of the deficit continuing to increase has 
been arrested-:and there are signs that such 
deficit may be further reduced. 

Both the note issues and commodity prices 
have attained a satisfactory degree of stability 
during the past two years, and a sure sign of 
such stability is the dropping of interest rates 
for bank loans and discounts, the average in- 
terest rate by October 1953 being only around 
one third of that, prevailing in 1949. - 

Both the reducing of deficit and the stability 





















in note issue are made possible, to a great 
extent, by the increase in revenue from taxes, 
although few new taxes have been imposed. 
Due to the improvement in collection methods, 
the revenue of the National Government from 


taxes in 1952 almost doubled that in 1949. 


All this, while encouraging, should not how- 
ever be indication that the 
Republic of ‘China now based in Taiwan is 
financially near solvency, 


frankly. 


taken as any 
Far from it, to speak 
But honest efforts are being made to over- 
come the difficulties and there is no reason 
why the limited success we have been able to 


achieve so far could not be continued and 
given further impetus. 


Mainland China 


No comment on the Survey on the part of 
my delegation will be considered complete, of 
course,. if we should refrain from saying any- 
thing on the article ‘Economic Development in 
Mainland China, 1949-53,” which appears both 
in the November 1953 issue of the Economic 
Bulletin for Asia and the Far East and in the 
ECAFE Secretariat’s press release for November 
29, 1953,: and to which our_ attention is 
repeatedly called.in the Survey. 


Now, we fully realize that whatever we have 
to say on this piece of document will most 
probably be pre-judged, by some at least, as 
prejudiced, But, with a greater interest than 
has anybody else in knowing what is actually 
happening economically on the mainland of 
China today under a totalitarian rule foreign- 
imposed and un-Chinese, we may perhaps be 
pardoned: if we do say that the article referred 
to suffers seriously from one basic defect, 
namely, to take the so-called ‘‘official and semi- 
official’’ Communist sources of information 
almost exclusively and at their face value. 

We are not going to advance at this time 
any formal argument. 


But common sense would certainly seem to 
dictate that any serious study of the mainland 
of China today should take such sources of in- 
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formation with more than a grain of: salt, to 
say the least; and should, wherever Possible, 
take full advantage of other non- Communig 
sources of information in order to seek compar, 
son and better to get to the truth, 


This is especially true when such a study § 


made by an official agency of the Unite 
Nations such as the ECAFE Secretariat, leg 
mere Communist propaganda be unwittingly 
blessed with the dignity of becoming an wu 
challenged part of a United Nations official 
document. 

And we wish to assure you, Mr. Chairman 
and fellow delegates, that we are wary of this 
sort of possibilities not without any valid 
reasons. For you may have already noticed 
that, in the preface of the press release by 
which the article in question was published op 
November 29, 1953, the first sentence reads; 
‘Following is the full text of a special study 


“on economic development in the mainland of 


China, 1949-53, made by the United Nations 
Economic Commission for Asia and the Far 
East.” 

As to the so-called ‘‘semi-official” sources of 
information referred to in smal] print in ‘the 
foot-note on page 17 of the November issue of 
the Economic Bulletin, we may perhaps be 
permitted to ask what constitutes such ‘“semi- 
official” sources of information under a _ total- 
itarian rule such as the Peiping puppetry. 

So far as we know, and I am sure even the 
Communists themselves would readily agree, 
all the newspapers on the mainland of China 
today are official organs and all the publica 
tions, on economic subjects particularly, are 
either published or at least pre-approved by 
the Communist authorities. 

To refer to such sources as ‘semi-official” 
is to give them the appearance of respectability 
they by no means deserve. As a Chinese, I 
should indeed be more than happy to see 
**semi-official” information once 
again on the mainland of China. I am afraid, 
however, the time is not yet here. 

One who is not contented with common 


sources of 


FREE CHINA REVIEW 


, salt, to 


Possible, 


1m mM unig 
compar. 









study jy 
United 
iat, Jeg 
vittingly 
an up. 
of ficial 











hairman 
of this 
y valid 
Noticed 
ase by 
hed on 
reads: 
study 
ind of 
lations 
e Far 


















ces of 
n the 
sue of 
s be 
‘semi- 
total. 












n the - 
gree, 
hina 
ylica. 
are 


| by 











ial” 
ility 
ae 













sense may well ask, of course, why we should 
not trust the Communist official sources of in- 
formation. The answer is quite simple. For 
it is a basic Communist principle that statistics 
js a political weapon molded to meet all con- 
tingencies, whether or not accurate being an 
irrelevant question. 

And the Communists themselves at 
even advertently admit to the inaccuracies. of 
their own figures and claims of facts. 


For instance, in March, 1950, Kao Kang, the 
then Communist overlord in Manchuria, when 
discussing that area, publicly accused the 
Communist cadres in different echelons of sub- 
mitting false and exaggerating reports on pro- 
duetion figures, Again, for instance, the Com- 
munist Ministry of Agriculture found this sort 
of situation so bad early last year that.it deemed 
it necessary to issue on February 4 a special 
circular warning its personnel against boasting 
on production gains in their reports. 


The circular reads, in part: ‘*The personnel 
concerned, influenced by utilitarian thinking 
and eager to show off, have failed to engage 
in real research and examination of facts. They 
have instead adopted a bureaucratic attitude 
and resorted to submitting reports based on 
hearsay or on personal whimsies, There is 
therefore this problem of false reports and ex- 
aggerated figures.” (And this a literal transla- 
tion of the original text.) Now, if the Com- 
munists do not trust their own figures, we 
wonder why we should be called upon to do so, 


times 


_ even if they are official. 


Relative Terms 

In this connection, we wish also, to point 
out that parctically all the Communist figures 
are given in relative, but not absolute terms. 
In other words, the outside world is considered 
Naive enough to swallow the tales of glorious 
progress the Communists are making in per- 
centages,’but not trustworthy enough to be 
shown real figures. 

The article under review is so full of basi- 


cally questionable figures that it would be almost 
J 
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impossible to point them out one by one with 
in the limited time available to us here. It 
would perhaps serve the purpose to give a few 
examples: 

(1) In table 7 on page 29 of the Economic 
Bulletin referred to, it is shown that, in the three 
years from 1950 to 1952, the Peiping regime 
was not only able to balance the budget, but 
also to achieve surpluses of 2%, 19% and 16% 
respectively. 

Now, it is certainly not unreasonable for a 
student of finance to question if it is really 
possible for amy government in the world to 
achieve budget surpluses while engaged in a 
full-scale war of aggression involving over one 
million soldiers. at the front as the Peiping 
regime has been doing in Korea. 

But, even supposing a miracle like this could 
happen, did it. happén on the mainland of 
China under the Communists? No, and we 
have equally official Communist sources of in- — 
formation to. show that it did not happen. 

The April 1951 issue of the Communist of- 
ficial organ, the New China MontAly, carried 
an official statement by Tsung Tse-ho, the 
Communist Vice-Minister of Finance, entitled 
“Summary Report on Financial Administration 
of 1950,” previously published in the People's 
Daily in March, 1951. 

In that statement, it was specifically pointed 
out that ‘the administering of the 1950 budget 
resulted in ‘a deficit amounting to 16.79% of the 
total expenditure,” Well, we at least know that 
a 2% surplus and a 16.7% deficit could not 
have happened to the same budget of the same 
year. 

(2) Here is another example. According to 
the same table just referred to, the Peiping 
puppets were supposed to have succeeded in 
earning a budget surplus of somé 26,000,000,- 
000,000 dollars in, Communist currency during 
1952. 

It was no doubt a great feat. And, according 
to the official report submitted on Febsuary 15, 

1953, by Po I-po, the then ‘Finance Minister” 
now purged, on the financial administration of 
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the previous year, this budget surplus for 1952 
was made possible partly by a 14.839 decrease 
in administrative expenditure. 

But it so happens that the Communist Min- 
ister of Personnel, An Tse-wen, reported in 
the October 1, 1952 issue of the People’s Daily 

- that, by the end of September 1952, the num- 
ber of governmental employees had 
to four times the number in 1949. 

And it also happens. that the same report of 
February 1953 by ‘*Finance Minister’ Po I-po 
contained the following passage: ‘During 1952; 
all the government employees received a gen- 
erally applied pay raise, 


increased 


According to the pre- 
liminary statistics of the State Statistics Bureau, 
the pay scale for workers of state enterprises 
for 1952 was boosted 11% to 36% over 195!; 
and for government employees, there was also 
a raise of 15 to 31% over 1951.” 

Now, how could the Peiping regime have 
managed to reduce the administrative expendi- 
ture by 14.83%, while increasing the number 
of government emplyees and raising their sal- 
‘series and wages to such an extent? To ask 
the question is, I believe, to answer it. 

(3) Let us now take a look at another ex- 
ample of somewhat different nature. 

As could be seen, a rather glowing picture 
of the rehabilitation and improvement of trans- 
port under the Communist rule is presented in 
this article on page 20. 

It is claimed that, during the three years ending 
October 1952, more than 10,000 kilometers of 
railways were restored and 1,255 kilometers of 
new railways built, making a total of 23,785 
kilometers of railway routes in operation, 

Now the interesting part of the picture is 
this: According to the Communication Year 
Book of China for 1946, there were at that 
time already a total of 26,221 kilometers of 
railways in operation on the mainland of China, 
that is, 2,436 kilometers more than what is 
claimed by the Communists now, even counting 
the 1,255 kilometers said to have been newly 
added. 


The Communists would not, of course, tell 


us what has happened to those three thousang 
odd kilometers of railways formerly there. Th 
mystery tends, however, to confirm the variog 
reports that the so-called new construction gf 
railways has been made possible in some casgy 
by dismantling railways of less strategic valu 
to the Communists. 

Thus, for example, the extension of the La. 
ping-Nanning line to the Indo-China borde 
town of Chennankwan was completed for reg 
sons of aggression by dismantling another raih 
way further north, the Kwangsi-K weichow rail 
way. 

In this regard, it may also be pointed out that, 
of the 10,000 kilometers of railways claimed to 
have been restored by the Communists, almost 
all are located in Manchuria. According to 
Communist figures, 8,164 kilometers of railways 
in Manchuria were restored to operation in 1949, 
and 1,238 kilometers in 1950. : 

This fact should indicate two things: First, 
no serious damage to speak of had been inflict. 
ed upon railways in other parts of the main 
land of China before the government troops 
withdrew to Taiwan and it did not require any 
great effort by the Communists to continue 
operation of the railways. Secondly, the resto 
ration work on the railways in Manchuria was 
carried out for purposes of war as attested by 
the Coummunist invasion of Korea in 1950. 

; And, in this if the 
building of the railway connecting Nanning 
with the Indo-China border town of Chennan- 
kwan does not have anything to do with the in- 


respect, one wonders 


tensified Communist activities in Viet-Nam and. 


now Laos as well. 

(4) Next, we may examine to what extent 
Communist figures and claims are reliable even 
in the field of trade, a field in which checking 
is supposed to be easier because of the avail- 
ability of figures furnished by the other partner 
in trading. ~The fact is, however, that it is 
not so easy either. 

In the article under review, for instance, it is 
stated on page 26 that the Communist Chinese 


delegation to the Moscow International Confer- 
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ence in April, 1952, signed barter agreements 






te. Th @ with industrial and commercial representatives 
Varion, § from 11 countries, involving a total trade valued 
tion of B at U.S.$224.900,000.” The figure sounds quite 
© case MH promising, of course. 





But has anyone been able to find out exactly 
how much of those promising trade agreements, 
if they can be called trade agreements, has ac- 
tually been put into force up to now? Ap- 







_parentiy not. And a serious student of inter- 
national trade is pérhaps justified to wonder if 
the whole set-up of the Moscow Conference was 
not merely a part of the Communist strategy 
of cold warfare. 

In this connection, it must also be pointed 
out that it is impossible to obtain a clear, pic- 
ture of the Chinese mainland’s foreign trade as 
a whole at the present time, because the Chinese 
Communist regime’s export of raw materials 








and food grains to Russia and her satellites in 








First, Eastern Europe had occupied 72% of the total 
flict. export from the mainland of China as early as 
nain- 1952, and because no real figures, nor the true 
oops contents, of such export could be obtained 
any either from Peiping itself or from its Russian 
inue partners. 





To give an interesting example, soybeans 
have been for many years one of the most im- 
At the 
present moment, however, because of the secre- 
cy the Communist regime maintains, none is in 
a position to know exactly how much and to 
what countries soybeans are being exported and 
in what manner such export is being handled. 

But, if one digs deep enough among the Com- 
munist publications themselves one finds that 
most of the soybeans are now being taken by 
Russia and her satellites under special agree- 






portant export commodities of China. 














en 

ng ments by which the Russian bloc countries are 
il- enabled to receive such goods at cut-throat 
er prices. 

is In the February 1952 issue of a comparative- 





ly obscure local organ called ‘*Commercial Ga- 
zette’’ published in Canton, for instance, one 
finds references to soybean export, providing 
materials to show that the Russian bloc coun- 










May 1954 


tries had been receiving Chinese soybeans at 
about 22 pounds sterling per ton FOB; that is, 
at about half the world market price. 

These references also show that, because of 
this, the Russian bloc countries had actually been 
able to re-export such soybeans to western Eu- 
rope at a tremendous profit but still at a price 
much lower than the prevailing price in Hong- 
kong. The moral of this little detection is that, 
by accepting Communist official figures and 
claims on the same plane as those of free coun- 
tries without digging a little further, one is 
merely blind-folding oneself and will never be 
able to get to the truth; and, in this case, the 
truth is «he brazenly colonial nature of the trade 
relationship now imposed by Russia on the 
mainland of China. 

We could go on for days to give you other 
examples by which practically all the Commu- 
nist official figures could be shown as spurious, 
both in accuracy and in motivation. But since 
we do not intend to hold you my colleagues as 
our captive audience, permit us to conclude this 
statement of ours with a brief comment onthe 
Soviet delegate’s reference yesterday to the pro- 
digious achievements of his country’s satellite 
regime in Peiping. 

He said: ‘In 1952, steel production was 8.5 
times that of 1949, pig iron, 7.8 times, cotton 
cloth about 3 times, paper 3.3 times, sugar 2 


- times.” 


To save time, let us take steel and pig iron. 

First, in using 1949 as the base for compari- 
son purpose, the Soviet representative neglected 
to say the steel productionin 1949 amounted to 
only about 17% of the pre-1949 péak figure, 
according to an official report made on October 
31, 1951, to the **People’s Political Consultative 
Council” by Li Fu-tsun, Communist ‘‘Minister 
of Heavy Industries.” 

That is to say, even supposing the Communist 
figures are correct, which they are not, the in- 
creaes of 8.5 times claimed by the Sovier delegate 
means no more than barely reaching the ‘pre- ~ 
1949 peak production which, incidentally, took 
place in 1936, 18 long years ago. As to pig 


















iron, again aecording to the same Communist 
report, the 1949 production amounted to only 
10.9% of the pre-1949 peak. 

In other words, the pig iron output,. after 
having increased by 7.8 times between 1949 
and 1952 as claimed by the Soviet representa- 
tive, in fact stil] fell far short of the production 
figure of 18 years ago. The picture certainly 
doesn’t look quite as the Soviet delegate would 
like us to believe. 

Secondly, the Soviet delegate, for one reason 
or another, failed to explain why steel and pig 
iron production on the Chinese mainland had 
dropped so drastically after the war as it did. 

He failed to recall that, at the end of the 
war, Russian troops cafe into control of Man- 
churia -which is the most important center 
of iron and steel industry of China, and that 
the Russians not only denied the Chinese gov- 
ernment of the right to take over the mines and 
installations, but actually dismantled much of 
the installations and took them to Russia as the 
world well remembers. 

In the article we were reviewing a little while 
ago, we have noticed the phrase ‘‘with assistance 
from the USSR”’ in discussing the development 
of iron and steel industry in mainland China. 
Well, one cannot say it is not an understatement. 

Thirdly, we would like to say that we have 
not been able to find out why the figures given 
by the Soviet delegate do not quite jibe with 
those we obtained from Chinese Communist 
sources. 

Anshan complex located in Manchuria is the 
center of mainland China’s steel and iron in- 
dustry and the Chinese Communist regime has 
from the beginning placed the greatest impor- 
tance on its restoration and development. Now, 
according to an official report which appeared 
in the People's Daily on January 7, 1953, the 
steel and iron production of Anshan in Manchu- 
ria in 1950 represented an increase of 285.4% 





over 1949; production in 1951 gained 3294 ove 
1950; and 1952 production gained 44.194 oye 


1951. However we tried, the best we could 
come out with these Chinese Communist official 
figures is that Anshan iron and steel productiog 
in 1952 was 7.3 times that of 1949, falling 
quite short of the Soviet claim of 8.5 times for 
steel and 7.8 times for pig iron. If productiog 
at the Anshan complex where the most rapid 
progress has been claimed by the Chinese Com. 
munists falls short of the Soviet claim one 
wonders how production in other less important 
areas could ever be expected to catch up with 
it. The inevitable conclusion is that the Com. 
munists seem to be able to pull different sta 
tistical rabbits out of their hat to meet different 
occasions. 

In, closing, my delegation wishes to say that 
we have no objection to anyone studying the 
economic conditions on the mainland of China, 
In fact we welcome it and we are doing it 
overselves, 

What we have been trying to show today is 
how greater care and even scepticism, if we 
may say so, must be exercised when examining 
“Communist official sources of information” 
and how hasty conclusions must be avoided, 
based only on such information. By all means 
let the Secretariat collect as much information 
as possible on the Mainland of China and pub- 
lish, if really necessary, such collection of in- 
formation as preliminary materials with a prom- 
inent note of warning against taking such 
information are reliable or authentic. But we 
sincerely believe that conclusions such as pre- 
sented in the Summary prefacing the article 
under review (on page 17 of the Economic 
Bulletin) are not warranted. 

It is also our sincere hope that the Secretariat 
would consider in its future work this -sugges- 

tion of ours in the same spirit in which we 


have offered it. 
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March 16. ‘he FOA announced the authoriza- 
tion of US$8,000,000 under its economie assist- 
ance program for Taiwan. 

The National Assembly Presidium officially 

announced that three candidates would run in 
the Presidential election on March 20. They 
were President Chiang Kai-shek on the Kuo- 
mintang ticket, non-partisan statesman Mo Teh- 
hui and the Democratic-Socialist Party's Acting 
President Hsu Fu-lin. 
March 17. President Chiang issued an order 
dismissing K. C. Wu from the post of Minister 
without Portfolio and ordered that the reported 
irregulaities committed by Wu be investigated 
and dealt with in accordance with law. 
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ay is March 18. Henry Cabot Lodge, Jr. , US Chief 
we Delegate to the UN, said that the US ‘would 
ning not shrink” from using its veto power to keep 
ion” the Chinese Reds out of the United Nations. 
ded, March 19. A total of 4,286 former Communist 
cans Party members in a solemn oath-taking cere- 
tion mony pledged to shift their allegiance to Free 
ub. \ China in their fight to recover the mainland. 
in- Non-partisan presidential candidate Mo Teh- 
IMs hui and vice-presidential candidate Wang Yun- 
uch wu announced their withdrawal from the race. 
we March 20. On the first ballot in the election 
re- of the next President of the Republic in the 
cle National Assembly, the Kuomintang candidate 
Lic Chiang Kai-shek gained 1,387 votes against the 

Democratic-Socialist aspirant Hsu Fu-lin’s . 172 
at votes. As both candidates failed to obtain a 


majority of the NA votes (1,523 out of 3,045), 
as stipulated by the Constitution, a second 
balloting would be held on March 22. 

March 22. Kuomintang presidential candidate 
Generalissimo Chiang Kai-shek was re-elected 
‘President of the Republic of China for a 
second six-year term by a. 1,507 to 48 landslide 
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victory in the second balloting in the National 
Assembly. 

The newly appointed Deputy Chief of the 

US Naval Operations Vice Admiral Robert P. _- 
Briscoe accompanied by Mrs. Briscoe arrived 
in Free China for a three-day visit. 
March 23. Kuomintang Vice Presidential candi- 
date Premier Chen Cheng gained 1,276 votes 
against his lone opponent the Democratic- 
Socialist candidate Shih Chih-chuan's 231 votes 
on the first ballot in the National Assembly 
but failed to capture 1,523 votes as required by 
the Constitution. Another balloting would be 
held on March 24 to elect the nation’s second 
Veep by a simple majority. 

In a House of Commons debate on the East- 
West trade, the British Government once again 
made it clear that it was determined not to 
lift the embargo on trade with the Chinese 
Reds. 

March 24. Premier Chen. Cheng, running on 
the Kuomintang ticket as President-elect Chiang 
Kai-shek's teammate, beat his lone opponent 
Shih Chih-chuan, Democratic-Socialist candidate 
for Vice President, by 1,417 to 109 votes. 
Mzrch 25. In his speech delivered at the clos- 
ing ceremony of the National Assembly Pres- 
ident Chiang pledged that the Government 
would do everything within its power to insure 
‘the equality and freedom of the people which 
is the essence of democracy. 

The second session of the National Assembly, 
which was convened on February 19, was 
formally closed at .a ceremony, during which a 
manifesto’ reaffirming its struggle for the 
recovery of the mainland. and the reconstruc- 
tion of China was adopted. 

March 26. In a message to the convention of 
trade groups in the Philippines President 
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Chiang praised the patriotism shown by the 
overseas Chinese and urged them to continue 
to support Free China morally and materially 
on the eve of the counterattack against the 
Chinese mainland. 

President Chiang received in audience groups 
of National Assemblymen from overseas Chi- 
nese communities. 

In a written interview granted the Interna- 
tional News Service, Henry C. Lodge, Jr., US 
permanent representative to the UN, asserted 
that the Peiping puppet regime could not 
maneuver its way into the UN. 

March 27. In his first visit to the 14,000 re- 
turned former anti-Communist POWs from 
Korea Vice-President-elect and incumbent 
Premier Chen Cheng declared that the time for 
the connterattack against the mainland is near 
and the Government is ready and confident of 


final victory. 


Republican Congressman Walter Judd declar- . 


ed that the US must recognize that the ‘‘only 
way we can achieve real security for the free 
world in Asia is by weakening, loosening and 
eventually breaking the hold of the Commu- 
Mist regime in China.” 

March 28. Dr. Hu Shih predicted that an en- 
tirely new era would be ushered in upon the 
inauguration of the new President and Vice- 
President in May and the reorganization of the 
Cabinet. ; 

Roger Lewis, US Assistant Secretary of the 

Air Force for Material, arrived in Free China 
for a three-day familiarization trip. 
March 29. Addressing some. 8,000 students on 
Youth Day President Chiang said that Soviet 
Russia was aiming at the enslavement of the 
entire Chinese race. and the destruction of 
China’s 5,000-year-old history, “and he urged 
them to dedicate themselves to the cause of 
freedom, : 

President Chiang led top-ranking govern- 
ment officials to attend a memorial service for 
the nation’s dead at the Yuanshan Martyrs’ 
Shrine. 

Secretary of State John F. Dulles warned the 


puppet Chinese Communist regime that jp 
could not enter the UN or get diplomatic reg. 
ognition from the US with mere paper prom. 
ises of ‘future good behavior.” 

March 30. The Executive Yuan approved the 
extension without any revision of the Sing 
Japanes Trade Agreement for another year. 

The Foreign Operation Administration an. 
nounced the authorization of US$1,255,000 up. 
der its economic assistance program for Taj 
wan for the procurement of gasoline. Ing 
separate announcement, the FOA said it had 
allocated US$5,000,000 to Taiwan for the pur. 
chase of suplus US wheat. 

Preston Hotchkis, newly appointed US dele. 
gate to the UN Economic and Social Council, 
told the UN that 'to seat the Chinese Reds would 
*stultify the whole purpose” of the world or. 
ganization. 

March 3]. The national budget for fiscal year 
1954 beginning from July 1 was passed by. the 
Executive Yuan in its 336th regular meeting. 

April 1. In a message read by Acting Secretary 
General Hsu Ching-tze at a ceremony celebrat. 
ing the thirtieth anniversary of the founding 
of the Central News Agency President Chiang 
commended the CNA for its fine contributions 
to the nation in the journalistic field. 

April 2. The Legislative Yuan passed the first 
extradition law in the nation’s history and it 
was sent to the President for signature! and | 
promulgation. 

From a large-scale group interview of almost 
the entire body of the returned heroes from 
Korea the China Post obtained the result that 
an overwhelming 99.9 per cent of the return- 
ed ex-POWs from Korea thought that the peo- 
ple,on the mainland would support a counter- 
attack by the Government’s army while 99.6 per 
cent of them thought that Peiping’s troops who 
were not associated with the National Govern- 
ment would desert the Communist ranks should 
a counterattack be launched. 

April 3. Chinese Ambassador to the United 
States Wellington Koo urged the US and the 
rest of the free world to give encouragement 
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and support to the Chinese~ National Govern- 
ment on Taiwan in its determination to carry 
out its supreme mission of recovering the 
Chinese mainland and liberating the Chinese 


people. 
UN Commander Gen. John Hull praised the 


six representatives of the 14,000 former Chinese 
prisoners for their firm adherence to the 
principle of freedom of choice and dignity of 


the individual. 

April 5. Altogether 13,293 former anti-Com- 
munist POWs from Korea took oath to joind 
Free China’s armed forces, : 

The Brazilian Government had notified the 
Chinese Government of its appointment of Mr. 
Labienno Jalqudo Dos Santos as Brazilian 
Ambassador to the Republic of China. 

Manuel A. Adeva, Philippine Minister to the 
Republic of China, urged that the Philippine 
Congress should carefully weigh the conse- 
quences of the proposed nationalization laws 
which threaten to mar the friendly relations 
with Free China. 

Lieut.-Gen. Samuel E. Anderson, United 

States Fifth Air Force Commander, arrived in 
Taipei for a three-day tour to inspect CAF 
training and operations. 
April 7- Dr. Hu Shih declared in Tokyo that 
the new Chinese Government in Taiwan under 
President Chiang would be dedicated to more 
democratic reforms in various administrative 
fields in Free China. 

Hsia Chin-lin, Chinese delegate to the UN, 
offered a five-point proposal to the UN Economic 
and Social Council on land reform based on 
Taiwan's experience in the interest of other 


UN member countries. 

The Eisenhower Administration proposed to 

Congress US$3,497,700,000 in the foreign aid 
program for fiscal year 1955 with half of it 
earmarked for countries in the Far East and 
Pacific area. : 
April 8- In a statement answering questions 
asked by the International News Service Pres- 
ident Chiang declared that the US should take 
the lead in the efforts of the anti-Communist 
nations in East Asia to organize a common 
defense line against Communist aggression. 

Chinese Ambassador to the US Wellington 
Koo called on Walter Robertson, Assistant 
Secretary of State for Far Eastern Affairs, for 
a conference on questions relating to the forth- 
coming Geneva conference and the general 
situation in Indo-China. 

April 9. Major General George Stewart, chief 
of the US military aid program, urged the 
unleashing of the Chinese Government’s troops 
in Formosa in a counterattack to check ‘*Com- 
munist China’s ambitions” in Indo-China. 

April 10. A special six-man sub-committee under 
the US House Armed Services Committee 
recommended continued aid to Free China. 
April 13. Thousands of Chinese crack Marines 
completed a large-scale landing operation maneu- 
vre’ under the’ inspection of a group of high- 
ranking American amphibious warfare experts. 

In a secret session of the Legislative Yuan 
Premier Chen Cheng told the legislators that 
the work of the executive branch of the govern- 
ment in the year ahead would be centered 
around preparations for counterattacking the 
mainland. 
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